WASH^FROM L0SA6 6 3-18 *>M 


RECTOR URGENT 
BENJAMIN QUOTE BUGS UNQUOTE SIEGEL, MISC., INTO. CON 


BUR TEL, AUGUST SIX, LAST, RE 


*1 " C T 


REQUEST BUREAU REFER TO INFx 


AND INTERVIEW WITH 


INDICTED BY FEDERAL GRAND JURY, L.A., MARCH SIX, LAST, 
TOGETHER WITH THIRTY TWO MEN AND TWO WOMEN IN NATIONWIDE NARCO- 
TIC CONSPIRACY CASE 


NARCOTIC BUREAU, L.A. REPORTS NO INFO DEVELOPED INDICATING S6'<i«l 

mgmmmmm- with any of above individuals, no info 


AVAILABLE IN L.A # 


FILES CONCERNING SIEGE'S CONNEC* 


TION WITH THESE INDIVIDUALS. 


END PAGE ONE 


PURSUANT 


07^ 


PAGE TWO 

TO BUREAU INSTRUCTIONS SAN DIEGO IS SECURING PHOTOGRAPHS AND 
FINGERPRINTS 


SIEGEL AND ASSOCI- 
ATES RECEIVE!* TELEGRAM FROM CPA, WASHINGTON, ORDERING FURTHER 
CONSTRUCTION OF FLAMINGO HOTEL, LAS VEGAS, STOPPED. INFORMANT 
FURTHER STATES THAT SIEGEL DID NOT *AY BRIBE TO 

SECURE CPA PERMIT FOR CONSTRUCTION ALTHOUGH HE ADMITS, IN 
APRIL, NINETEEN FORTYSU, CPA IN RENO OR SAN FRANCISCO ORDER- 
ED CONSTRUCTION STOPPED, BUT SUBSEQUENTLY PERMITTED IT TO 
PROCEED* FOR QPA AT L.A., 

CHECKED CONSTRUCTION OF FLAMINGO HOTEL IN APRIL , NINETEEN 
FORTYSU BEFORE C°A PERMITTED CONSTRUCTION TO PROCEED. 
IS ORIGINAL SOURCE OF INFO CONCERNING IRREGULARITIES IN 


CPA IN CONNECTION WITH FLAMINGO HOTEL. 
FOR INTERVIEW TODAY. SIEGEL 


NOT AVAILABLE 


TENDS TO HAVE 


WHO HAS THE CONTRACT FOR CONSTRUCTION 


OF THE FLAMINGO HOTE^ 

fe GET IN TOUCH WITH 
CERNING THE TELEGRAM FROM CPA. 


CORRECTION— 10VE SHD BE SIGNED "OSTHOLTHOFF* 


ACTIVATION CAP .,: E Ga:.G; FOREIG\ M SCtlLLANE 0 JS . rtEFERE^CE YOUR 

cablegr dated 


RECEI VEO 


10:57 py EST f/D 



TRACE IDENTITIES OF ANY PERSONS CONNECTED WITH GUN SINCE SUPPOSEDLY USED 
IN ATTEMPT ON LIFE OF JAMES M. RAG EN JU^E TWENTY FOUR. «Bt SUTEL 

RESULTS TO BUREAU AND CHICAGO*- 

NORRIS , JtT^J I 


ACK IN ORDER 


VA 4-53 PM OK FBI WASH DC VH 
PB OK FBI PH MJS 
CG OK FBI CG SCT 


'] LLt.lv: fli ,.i< 


WASH FROM L0SA4 6 1-3* * M 
DIRECTOR ATTENTION: ASST. DIRECTOR ROSEN 


URGENT 


BENJAMIN "BUGS" — ~ SIEGEL. MISC., IHFO CONCERNING, CRI- 
SURVEY. CLARK COUNTY COMMISSIONERS, LAS VEGAS, NEV.. TESTER* 
KN ,ED APPLICATION Of SUB, AND H,3 ASSOCIATES FOR L.OUOR AN* 
OGLING LICENSE FOR FLAMINGO HOTEL. TH.S HAS CAUSED CONSID- 
ERABLE CONSTERNATION TO SIEGEL AND ASSOCIATES. SIEGEL PRO- 
CEEDING FROM LA TO LAS VEGAS TOMORROW TO PERSONALLY A°* > EAR 
BEFORE COUNTY COMMISSIONERS. .ILL BE ACCOM*AN.I> BY 

ONE OF THE PRINCIPAL INVESTORS IN FLAMINGO HOTEL. 

^,»e «.ti *i m MM LAS VEGAS INDICATE THAT 
INFORMANTS BOTH «RE AND IN mm LAS t 

TH.S IS ONLY A TEMPORARY DENIAL OF LICENSE AND THAT «*W 
U«N "lL BE GRANTED AT LATER DATE. SIEGEL CONT.NUES TO 
^ND MOST OF HIS TIME HANDLING DETAILS CONCERNING CONSTRUC- 
TS OF THE mmm FLAMINGO HOTEL. I 


y-. Pen ni 

Mr. ^ui'if ■ *■ 13 


TION OF THE 


f>L3 ACK 


FLAMINGO HOTEL. 


OSTROLTMOFF. i}CK 


TELEMEV .< J «, — 
COJJ^TWO STATIONS WASH* 1 KD CG01 FROM LOSA 6 11-31 Ail ' «™ - 
^RECTOR AND SAC CHC I AGO— ATTE NT I ON ASST. DIRECTOR E.J. COnIclUV 
URGENT I ' 

CA*GA. ' 1 


r 


NO OTHER INDICATIONS OF 
PRESENCE IN LA TO LATE. CHICAGO OFFICE GIVE IDENTIFY- 
»NG BACKGROUND SEND VhOTO AMSD. BUREAU AND 

CHICAGO WILL BE KE P T ADVISED. ' 

HOD 1 g / 

END PLS ACK 



ettonttiB U olte oo£lo* %m tte AM loot Jtftrtl*, fM» * 
tte omnfcl# «f Ite ft* V*r tew Tit*. 
wnU ippnelcW roar •XsrUyUf tte Itete «T < 

•UodUob 1* «**• mUM to 1*0 AncrtM kitir to tte 


1» AiAU is iadlMUd ttet 
Tn«k # it Mac 




tU«, Urn 
NtelX 
tar tte 


t**14 tLrimLm 


Bonj«dA 

•f tte Soil 


tte* iB 


luUi i1— ii •» attoHpt to 

ttet AnUtlBl MmW ». J. CoDoollqr * 
• tetter fooltlofi to owLnoto tte otorioo 


ve*. 
ct 


•anXltenlial lafomnt* OH 
4*tallte te ■»** In orttar 
olllteto 


It Bt^it teff MlUttA MUUH to 



(*tt*« teot. T&r—tar S. J. 

toteU«r) BMaUi ITTBTM 


/ 58 AUG 161346 ^ 


80 WJG12 



afTioa la balac laqaaatad *jr 
iiUnrj Utter to attain tetter tataUa 




*aT--i£l 

e 


I 







for th* porahaaa af th« trmok. tha 
la Ukaalaa balng raquortad to attaapt to alarlty tha 
th* SaL«ar 

|t a aaa i 
haa aantad apaoa 

r«»w aaiWns, JrS » 5111 SMti, I#os aafalSTshieh tdU aa tha 
r a&aaa frca afelah tb» local wptMnUUiM of tha mi alia aarrtaa 
fraa Ohioafo alU ilaaaalnaU laalag laf araatlaa in tt» laa aaaalaa 





1 5 1946 


that tte *tUeh*d Utter to Lm toplo* b* dlapatebod. 

80 KU618 1M« 
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ADVISE® BIEGEL •/ 
NOO HOTEL *>( 


W at SAN F RAN 
SdH ■QUO 

rECT IS Jrcn— 

JTe3B W 

IS C CM TACTS * 



3. 


BEFORE CPA COIiHSSld— 

_ PhSSENT 

WILL B£iyUKU|Uj| Ku?%EBE CONSTRUCT- 

TOLL BeJ| BH^HB^BB CONSTRUCTION CO., 

AOAIHST CPA. SIEOEL HAS KPRE55&D ..^ T „,., ^ nBTKHWma H . 

00 BROKE IF CPA ° ro ^ J^^fEit c^^WKtMN CJU1ED 

AR^ Lf. AVAILABLE ^ACKOROJND INFO C^VQJ^^^^V 

( OSTHOlflOFF •" 


EEC EI 


,thO HI EST 



* " / 


.Til^aATioK comma* v 
■ • " 7,t-^ , $ ^classified > - 



1 




C0N6»ENTIAf 



IX 1 


L >ILE DESCRIpflON 
BUREAU FILE 


SUBJEC T /3v<?s</ v£W^ 

FILE NO. £^Z£ 
SECTION NO. 2, 


SERIALS- —AL 


-4 , 


l^ 7 


001 


3 t> 7 ° 


13^ 


A BUREAU OF INVESTIGATION 
W §ARTVENT OF JUSTICE 

Jkacmms section 

— *^ ' ADG 10 19146 


CCMF TWO STATIONS WASH 1 NAD .JOSAN 1 FFCK SFRAN 6-10-^6 5-2? HI RFM 
JHRBCTOR AND SAC 108 JJCCBLSS '^0*0311 " _ ^ ' 



WELL BJOT GAMBLERS, -fco 
PAlAffiR HOTEL HERE AND PARTIES RAVE HO RSSER7ATICK5 /"/«""•*. 

AT PALACE HOTEL AS TET. ^^^kS^^^^^^^^^^^^ 

^■■M B ADVISE Ilj JSHOIXU) BE£ 

CONTACTED BT THIS OFFICE IB X>RDBR THAT AKRANGEKHSTS UAT BE MAZS 
TO COVER ANT POSSIBLE BRIBERY ME2T BEFORE pSRING ON WESBAT. : 



f SUTEL. 

\ FLETCHER 
WD ACK PLS J\ 

1 5 1946 \ 



^48 AU , G 13 ,tf4x> 


>■< ■ 



00 





it has been 



John Bdgar Hoover 
Director 


1 . 

/ \ 


urn*** 


111 


4SL 


Office M 




UTft • UNITED STATES GOVERNMENT 


DATB: AtagUSt 9, 1946 


MTSCBI JJggOgj S ItTORMATEOT 
CRT HE SOOTH 



further" 

In Los Angeles, March 6, lest, together 
'other individuals in a nationwide narcotic conspiracy case* In connection 
vlth the investigation concerning the reported irregularities dealing with the 
construction of the Flamingo Hotel at l£aTeea^^^f^^^^^^jen^^|^^^^^s 
£f the CPA Administration,^ W 
1 advised that SLegel receiv*d a telegram from CPA in Washington order 
instruction of the flamingo Hotel be stopped and further that SLegel 
did not pay a bribe to secure a permit for the construction, although construction 

o»trac^oPloW the 

telegram from the CPA* 


wu9 brucuou VI 

o^fttcialsor 



Federal 
RBOOiCeHDATKMI 

lhe attached teletype to%i*l<os 
be dispatched. 

Attachment ^ ■ 


'indicted by the 

Angeles*/ 
s and Sal£ j " 





( L 

OFFICE M3iORAiiDUM - UNITED STATES GOV -itNtENT 
TO t Diractor, FBI 
mOU : SAC, San Diego 


DATKs 8/8/I46 


SUBJECT* 


SOBJBCTt 


CAPO A 

(Ba. File #62-8lO?3) 

BENJAMIN 5TCG5L, was; '■ 
1CSCSLLANEODS INFORMATION 

CRiia sokvey V f 


Alt |K70tmATT tfidyfg ^ 
HKRII8J ^ — 


On August 5, I5ij6j 'l received a telepnone call from Assistant SAC 
OSTHOLTHOFF, who is presently on special assignment at the Los Angeles Field 


A. K. 
Divisioi 

me that| 

ed to be BENJAMIN SIEGSL's associate, woul 
omia, during thajjurrent racing met at 
la* 'Mr* OSTiiOLTHOFF also advised me tna 
lance at Los/Angeles and he was anxious ,*] 
possibility .pr estabiiahinA like coverage 

tel. k f- „■■ V 

'* • i . 

Bef erenee should be made to the report of Special Ageiv 

fdated July- 13, l#t£> -at Los ^Angeles, California, in the CAPGA matter* 


Mr. OSTHOLTHOFF advised 

Los Angeles, who is alle^- 

be at the Del Mar Hotel, Del Mar>-Calif- 
* Mar Turf Club, Del Mar, Californ- 
has been under technical surveil- 
urvey be made looking toward the 
while hi ia a* ttie Del Ma* Ho- 
V ...-' . \ K. 



AfterJ| ^registration at tne Del iter Hotel n> 
very discreet investigation was commenced which revealed tha 
assigned a room 
August 6, 1?1*6« 


fied a 

id been 
« jneetj 



JoysjainlaeaSqualKanoe those 'connected with the track and tne hotel 

and. la known to be highly reliable. His identity, as a source of information, of ,\ 
course should not ba revealed in this case inasmuch as he enjoys the confidence ofV 
a large nu^ar of booldea, noodlums, and tracj^aneers-on wno frequent Defter. 
Throughfl H** 10 * 8 J*** 1 acquainted witbH H it was learned tnatfl V j 

did not likethe room asaignjs^to nim and demanded*? be moved to one of the^Hoe ^ r> 
ootta|||^^therear of tna hotel grounds* A loose surveillance has been maintain- \ 
•d^ ■nis arrival * art* Dal Mar. The surveillance has been facilitated 

"^oSueTbfTK Qded ccnttiiim jetf the hotel JB& track, a^flttrrounding. area. . 
e^pinire thalfl| His welj-toowh to the $reaj£ ma jority o£ the gueeiet ijbd **s\b&£L 
Occupying boaSFf^he olm^ftftfa at W1*iioa^ Preli*|Ui*5r iiiformatidi* indicated : -% 
^^tfcat alar pa nqmber of hoc<£ume janet racketeers from Angalea CM»ap^Tii«| vtt 
y ^ attm^iiW ^^ race m eet «M 's^ar ^ 


F B I 


8/8/1*6 


Letter to Director 


it has not been possible to definitely identify these individuals at tne hotel, it is 
knovnthai a number or the Los Ange^seamoler^an^^ckgtejr^jr 
andwmjfcjaWi3 lntima^e_jdilh_JdlSffii.^Kfa*^v 


os Angeles nameoml IV"** 0 is mention 

In the report oXW W dated August °, lyCU^^Ss Angeles, Californ- 

ia, captioned, *RACxW?fflN(J DMVmES IN LOS ANGEL2S FIELD DIVISION, INFORMATION 
CONCERNING*, however this individual has not been definitely identified* 



ere was no discussion as to 

is connection information was receiv 
B3IJAMIN SI3GEL may have been aJk^B^^oet _ 
I Iwitn the proposition that^ Hbho 
aHne track and to eliminate al. 
sary, A rather close ^obsre vat ion o: 
not *»vaW iht/tT M of aoti vitvATne^re 



he exclusive oooimakang righ 
independent books, by force It necee- m , f 
on each day of the meet so far has ^ 
ability of tne trick sources in this 


orpeJa^ctfc „ 

wtter is nuesti^ied.™ ■spend* considerable time reriewin.g his tpr* sheet* 
end in conversation witnTHI* in attendance at *fte iraok v art*--auring thw-*aces re^T^ 
mains In hie box betting on every race* Zt is known that he has won a considerable " ; 
aao q y of a oney, eoaing in with at least two good long shots. Therefore, the cover- 'V. 
ag«S Bas of this date only indicates that he it here as a betting gambler 
and isno^operatlng a book* It is also known that two or three Sen Diego bookmaker* 
ere operating. In a limited capacity «t the track without hindrance* 



IS 


Letter to Director 




■ras ov$m 

one asiced if GSOF^E^ZL^^^Oing to return to. the "track, the reply being that h 
\ probably v -fould if| |rei&aijied *> 'the hotel. MTT had previously engage 

t a suite or thra^rallSi^^ 
.. - s self and ^ne^^ 3 *^'** -3**™ S««a\refcd£ , 'J^ 1 * 

otner individu 

companied at the Bel liar by his known bo^y guard , | 
Office reports indicaJ^natRAPT has been "very oonspic 
ship witn SIBGEL «nd| 

Bsferenoe should be had here to my personal and confidential letter to 
>*ne Director dated August 1, 19ij6, Entitled, "DEL MAR TURF CLUB - CKlME SUE7ET, i 
; ttCB00 HELD DTVISI0N% irith copies to Chicago arid Los . Angeles , outlined in <te- 
the highly arafirffntlal <nf oraatlon.furnisjied atej 




'dated 


/J* 


001 — 

Letter to Director 


8/8/h6 


July 13, 19b6 » at Los Angeles, entitled, "CAPGA", tnat a confidential informant 
nad advised tne Los Angeles Of lice t/iat tneJe^ter^Mr^Jlab is actually owned by 
33JJAKIN SISGSL. After many conversations ■ Hi am inclined to douot 

very seriously tnat tne information is correcT^^fpSnTEespreading of unverified 
rumors tnat mambors of some Eastern and Los Angeles moos were moving into tne Del 
Mar meet "to make a killing" it was speculated that this would be a crooked meet in 
tnat there would be a numbs 



I has advised tnat he has some 

very good sources among tne jockeys, owners and trainers at 'Del iia^nxy^at he does 
not believe tnat there will be any Unusual number of fixed races » ^ ^specif ied, 
however, tnat even with ail of the new mechanical and otner safe guardsto insure 
honest races' It actually is easy to fix a race and tnat tne same may occur # He 
confidentially advised tnat he possesses the identities of at least tnree jockeys 
and one or two owners oj^y^^r^nio are very likely to attempt to fix some races 
gses.^ Mfumi shed this information to Special Agent 

of thisoffineirlth the def^^^jaservation that the same not 
ae under any circumstances •■[ V id no * ^sire to reveal 
these identities at this time and of course it lsimpossiale to know at this time 
whether any of the outside racketeers can get to thesf particular individuals. In 
? tnis connection' you will recall tnat I have stated in* this letter that SIEG5X, RAFT 
and their associates enjoyed considerable betting success during the first two days 
of the meet, however, no allegations were made that any of those races were fixed. 


^A^tt^jee^DroCTes s e 
Derepeate^to^B^iie 


— %th- reference to the 
whetner a technical surveillance! 
I advised Mr. 0STHOLTH0FF at tne 



ASAC OSTHOLTHOFF tnat it be determined 

Would be fe aaible at the Del Mar Hotal . 
is call thatj 


It Is also noted tnat, as I mentioned in my memorandum of Ammst I, I9 h6 
captioned, •OT. \fAR TBHF CKTB - CRIME SURVEY, SAN DIEGO FI2LD DIVISION* ■ Bras 
k also the purchaser of tne «i Jfineho Vegas^at Las Vegas, Nevada,' a flaabltn^nSse in 
which BQJ JAMIN SIEGEL ajfty nave; an, interest*,.^ . V» va;.^a V .. t- 

^ ' ' In eoniirmation 1>f s ay belief that a technical 



litter to Director 


8/8/1*6 



.n^sciTa situation I do not oonsider it feasible to attempt 
lc< WWBB at this P 0 ^* AS AC OSTHOLTHOFF is being kept 


In new of %i 
a tectmioal aurreillahc ______ 

".advised as W ine progress °" inil investigation and will further be advised of 
iny tjmange in tne situation im ion might later make euon «jirveilI:anoe possible 


(2) 
(2) 


(co-^-27) 

• Los Angeles 

• Chicago 


iMSD 





1^' Sfe ^^-^as 








— V.) 
Office Memorandum 


MR. SDSSN 


FEOM 


UNITED STATES GOVERNMENT^' 

DATE: AUgUSt 12, 1946 

TolBon 

itr. s. a. nv 

Call: 12:05 p.m. ||«g&cz 



BKNJAKI N "HUQS" 
MISCELLA 


ISCEL1ANB0US INFORMATION CONCERNING 
CRIME SURVEY 


ASaC Ostholthoff , on special assignment in Los Angeles, 
telephonically contacted the Bureau with reference to information fuxnl 
by the San Francisco Dijy^^^^^^^nj^^a^^^amln^^ja^Si^gel 
In conmunication withfl Vrela 



aningoao^^WesalTT^ 


fl B° 4»t tdj| ■ It appears that reference is Bade 
I ■before whom a hearing is to be held regarding the flamingo" 
August 13, at San Francisco . San Francisco has indicated the possibilities of j 
developing a bribery viola tion^njhis case and Ostholthoff inquired whether the V< 
Bureau had any inTorjgtion onj ■ He was advised that the Bureau had not even 
been informed of^ ^first name^o date. Ostholthoff then suggested that the 
most desirable procedure was to instruct San Francisco to ascertain in a highly 
djacrefit manner background information on the reputation, character, etc. of 
V ■ If San Francisco checked this matter out and found Mm to be a high class, 
TeTTable individual then consideration should be given by San Francisco to 
approaching him in order that sufficient information might be furnished in order 
to develop a bribery case in this connection. 


Osth^^^^^was advised that the Bureau had no objection to checking 
the background^ mV and he indicated that he would immediately communicate j 
with San Francisco "relative to this matter* It was also mentioned to Ostholthoff 1 
in connection with Siegel 's contemplated trip to San Irancisco that appropriate 
arrangements should be made to thoroughly cover Siegel 's activities while in 
San Francisco, it being noted that blanket coverage had previously been authorized 
regarding Siegel* a activities. 


Burs 


None. San Francisco and Los Angeles have been instructed to keep the 
eau advised of every development in this matter. ' 



52 AUG 


16J&46 


'■■ 6,. 


■ 1? TET X ' 
7 AUS141S46 



U t 


1 


) FEDERAL BUREAU OF INVESTIG/. ))H 
' UNITED STATES DEPARTMENT OF JlJgTICE 


; - 15( 



AD0U3T 2, 19*6 

TO: COMMUNICATIONS SECTION . E £. £ £ S. £ 

SAC^MS AE3KLES 
Transmit the following message 41TWn<*i A* *• C8THMM0TF 

eu2K8KuKms2p m todut w is us n 

BBCKIPT Of A UTTER 

H^^U* «KLBB, Omn AS FOLLOW (JJOtE W XS A 
X SEtfflTS I5ED5 ATTESTICB. tUERS ABS A US OF CK OfCCSUtt) DOUAB KU5 
OFFBRZK HERE AT SOT** EDKCSD FOTI DOLLAJtt, TfflX GAI K 8CBJD KB 

hoht utcred tirx dcuaks n mo, z am tcsx> debugs* 

BUS BEER ADTCSED MHMM CCBCSBCaD WIS XOTOHHTIOE. XT IS 
SDQQESISD T8i^ |BE OQHTACTSD BBIAXTO TO WIS RTtB XS 

C08HBCTI0K WITH IISTAJfT CASS. 



cr 


5 *• 
c 


OOPISfl DESTROYED ^ : * 
811 MOV 17 l«* S ^ WVW| 

eowniKtcATKMS samw 
/i yfO AUG*-*** 




tr. Tr*cy" 
tr. Cartel 


Barbo 
is-. Htaiii 


TELEMETER 




* hi « h wwXd IndlMU that Mm 


ft 



— m us axart 

w»«ilUnot haa Urn 


t *ri-d %o hmp in 
4 A Aualah dally 

_ thick th« 






U $ DEPART 1 WT0n ! J3tl££ 

"TELEMETER 


11-02 AM 


WASHtNOfoN FROM SAN FRANCISCO S3 8-13-46 

/Director and sac^vos angeles urgent 
benjamin "bu&swlegeu . miscellaneous information concj 





M*. Ctegg • 


Mr. GWvto . . 


Mr Lfcdd . „. 



( 


1 



Mr. Cwm 


Mr. Etfwzt 


Mt. Giuws* .... 


Mir. HMkO 


Mr. f£N° R - 


Mr. *m»i»«W<*>J 




ft v. Nom* ... 



CRIME SURVEY! 

INTERVIEWED AT HIS HOME^ — 
LAST NIGHT. HE ADV ISED HE WAS NOT AN EMPLOYEE OF CPA BUT MERELY P' 
A SPECIAL COMMISSIONER DIRECTLY APPOINTED BY DONALD NELSON THEN_ 
HEAD OF WPB. HE STATED THAT HE HAD BEEN REQUESTED TO HOLD A 
HEARING AT SAN FRANCISCO TODAY BUT THAT HE HAD NOT BEEN INFORMED 
AS TO THE NAMES OF THE PARTIES NO B TUT SUBJECT MATTER INVOLVED. 
HE ALSO 3TATED THAT THIS WAS THE FIRST HEARING HE WW* HAD HELD 
FOR ONE YEAR. HE ADVISED THAT HE HAD NOT BEEN APPROACH SD.BX. 
ANYO NE IN CONNECTION WITH THE CASE BUT WOUL B_JMMEJJ ATELY_ 
NOTIFY THIS OFFICE IN THE EVENT HE WERE APPROACHE D. HE WILL 
KEEP~MATOr""*STR I CTLY CONFIDENTIAL. UNLESS ADVISED TO THE CONTRARY 
HE WILL BE tm RE INTERVIEWED Ml AFTCR KCISIO^MrcREjp.m ^ 
FULL PARTICULARS RE HEARING. a^^toSB f £ 9 

FLETCHER VDp: >n>7) 3;' Aug 15? 

LOS ANGLES ADVISED 

56 AUG 191946 


^ jti 


U * DEPAKiMtNTOF KJS1KJE 


TELEMETER 


K 


WASHINGTON FROM SAN FRANC I SCO SB 6-13-46 
^RECTOR AND SAP^OS ANGELES URGENT 



I RECTOR AND SA^O 
BE NJAMIN "BUGS* S1E GEL, MISC., INFORMATION CONCERNING, CRII 
SURVEY. SUBJECT REMAINED IN HIS ROOM LAST EVENING AND NIGHT 
AND HAD NO CALLERS NOR VISITORS. AT APPROXIMATELY TEN PM, TRIED 
TO PLACE CALLflHI |HbUT UNABLE TO REACH. 

(■I ARRIVED AT HOTEL ST FRANCIS FOUR AM TODAY AND 
AROSE ABOUT TEN THIRTY AM, AFTER WHIChJ| ^RHP^" 1 T ° 
HJS SUITE WHILEflHH^feREAKFASTEDfl l HAS HOT YET MET 


OR COMMUNICATED WITH SUBJECT WHO HAS BEEN IN HOTEL LOBBY THIS 
AM TRYING T<£sECJ*RE ANOTHER ROOM WITH TWO BEDS TO ACCOMMODATE 


/ 

1 



I DEL DASH WHITE CONSTRUCTION COMPANY, 
FOUR NAUGHT EIGHT SOUTH SPRING, LOS ANGELES, REGISTERED AT 
PALACE HOTEL AT TEN PM LAST NIGHT AND HAVE ROOMS THREE NAUGHT 
TWO FOUR AND THREE NAUGHT TWO SIX J 



*m Aim 1 A1QA6LETCHER 
LOS ANGELES ADVISED 


U * "OEWW-KTOf 

AUG 13 1946 


TELEMETER 
THREE STATIONS WASH4 AND NYC1 AND BOSTON! FROM LOS A 
RECTOR AND URGENT 



BENJAMIN «BUGS»SIEGEL, MISC., INFO CONC, CRIME SURVEY. ON 

BOTH FRi 
JULY FOURTEEN 
LANSKY AND> ■ REASON 



TEN, LAST 
HERE IN L.A 

ABOVE CONFERRED WITH ME YE 

BELIEVED PROPOSED BUYING OF CONTROLLING 'GOLD STOCK IN MINE IN 
RENO, NEV«, WHICH REPORTEDLY DID NOT MATERIALIZE. 
ON AUG. TWELVE, LAST UNSUCCESSFU^ 

LLY ATTEMPTED TO CAL 
LATER CALLE 
| AND MADE REFERENCE TO 
[ PAUSING TO ACCEPT ABOVE CALL. 

APPARENTLY VERY LOW IN SPIRIT AND FINANCIALLY 
STRANDED.^ BmADE THREATENING REMARKS CONCERNING 
TO EFFECT THAT HE SHOULD BE GIVEN A PHYSICAL BEATING OR SHOT. 

APPARENTLY B* AS PRE v ! 0USLY ASKED F0R F 1 NANC IAL RE- 

LIEF ON BEHALF OF ^fl B AND AFTER AFFIRMING LATTER 





DECLINED BY IGNORING TO KET OR ANSWER CALLSj 


SUGGESTED 


I APPROACH ONE! 



0 TELL 


THAT HE 



_ ADVISED 
JUST TALKED TO*" 

_NYC WILL IDENTIFY AND 



Jfeotral Sureatt of itttt**ii0atttn. 
t&ttltth states B*pattm*«t of Iu*ttr* 

Salt Uke City, Utah 
August 12, 1946 


Direotor, FBI 


Dear Sirs 


FERS01 


TIAL 


Re: 


BENJAMIN "BUGS" SIEGEL 
TOCgJQ^ur^nEHFQRHATll 


Reference is imde to the Bureau's teletype of 
Auguet 12, 1946, to Mr. A. E. OSTHOLTHOFF at the Los Angeles 
Office and to the SaJA Uke City ~— — — 1.4.<« + 


| Mr. £ A. T»ui.oi 



— Special AgeaU^^^ V^,^^^ whTTiwbr 
iag with SSrV OSTHOLTHOFF on special assignment, it is being ^ 
taken for granted that the requested interview with this 
informant will be handled and reported through tor. OSTHOLTHOFF • 



DECLASSIFIES 


Very truly yours. 


JAY C. HERMAN 
SAC 


AMSD 

cc - Mr. A.E.Ostholthoff, Los Angeles 
AMSD P. & C. 


ram. ew-M.o; i«VE?;*-.ioK 

U 5 DEHW" Cf HI* CE 

TELETYPE 




FBI SALT LAKE CITY ' 8-13-4S 

Rector routine 

INFORMATION, 

crime sumrnSSw^^ eleven fortyfive am 

FOURTEENTH INSTANT FOR LOS ANGELES , CALIFORNIA. HE INTENDS 

I «r ctytKTNTH INSTANT OR MORNING OF 

RETURNINGLAS Vtens tvm*»» — — r- •- y . 

SEVENTEENTH INSTANT. ; .. 


END 


4-29 PW OK TBI WASH DC VJR 


f 


CO- 




| mi 


' ) V mm, bureau or ikvestigmion 

V.r \lJ S DEPARTMENT OF JU5TCE 

^>MMUfilC*TIOIIS.SECriO» 

AUG 14 1946 

TELETYPE 


FBI SALT LAKE CITY 

Erector 


10-05 AM 


o 


URGENT 

^i!££?IiILJ2!iSS£_SIEGEL, "ISC. INFORMATION CONCERNING 
REFER SAN FRANCISCO TELE TYPE TO BURE AU, LOS ANGELES AND SALtI^ 
CITY THIRTEENTH INSTANT. f— — — - 




k 


120$ A PM OK FBI WASH DC MFT & 


&2..-.;jlefe*43 


/ J 


'rO s Tiik, ETttiCTQft 

FROM 5 A. ROSEN 

SUBJECT: CAPGA 

BfcHJAKfN «BttGS« SIBOEL 


3TA'i'S5 GOVShl'JffiuT 


DfiTri* Ay pus t 12, 19b 6 



The Los Angeles Division has advised that Benjamin *P 
Sis pel has been in telephonic contact with a party known ad 
San ~ 



requested tha 


Siegel is reported to have r eQ ,u©ste*^&jMto use his influence 
•with the Civilian Production Administration inTanfTanoisoo in order to 
continue on with the building o^^h^JjMngo Hotel in Las Vegas, Nevada* 
As a result of Sierpl's contact fl | the San Francisco Of l ice has 

H the reside nee I 


Pi^O^.^jAT' PIT 

That the attached memorandum to the Attorney General requesting 
authority for this technical be dispatched. 


Att 


fa 



f&zRk, t&Zkl OF WVESTfij-V-iii* 

AjS 131946 
teletype 



FBI SAN FRANCISCO 


8-13-46 


60-02 PM 


DIRECTOR, SACS LOS ANGELES AND SALT LAKE CITY 
B ENJAMIN "BUGS* SIEGEL * MISC.,. INFO CONCERNING, CRIME SUftf/F 
MORNING THE FOLLOWING TRANSPIRED IN SUITE THREE TEN| 
AT THE ST. FRANCIS HOTEL, D URING WH ICH TIME AT LEAST THE FOLLOWING 
INDIVIDUALS WERE PRESENT *■ H SUBJECT ] 



AT THIS TIME SUBJECT COMPLAINED THAT SIXTEEN \ 
WEEKS WORK AND TWO MILLION DOLLARS HAD BEEN PUT INTO THE HOTEL AT 
LAS VEGAS WHICH WAS SEVENTY FIVE PERCENT COMPLETER A^D NOW A STOP 
| ORDER* HAD BEEN ISSUED* HE FURTHER COMPLAINED THAj|[|^PHAD AN_£K 
' O N A ONE MILLION FIV EJj UNDRED THOUSAND DOLLAR BUILDING IN JHE^gUTH^ 
THERE WAS DISCUSSION AS TO WHETHER THE CPA HAD JURISDICTION, AND 
MENTION WAS MADE THAT^|[^^^^^ ^S^^ ^^^^^^^m|^| 

WERE ON THE CPA COflMISSION.P JaND SIEGEL 
DISCUSSED OPENING A GAMBLING CLUq^N rgfi^SENTO^| ^SAID THAT 

^~ m 

WO OTHER SENATORS WERE KNOWN W M^faftitttl SAID THA TSSISS3H HEAD 
05 THE CPA HERE, HAD GIVEN AN OK FOR 3 Tffi HOTEL BUILDING AT LAS VEGAS 
THEN HAD ISSUED A STOP ORDER. HE COMPLAINED. ABOUT PRESSURE BEING 
{W.HtfflND JflS ASSOCIATES AND APPARENTLY ATTRIBUTED IT TO, THE FA 




THAT A H 


PPARENTLY OF NEVADA, WAS BACKING ONE 


PAGE TWO 

PHONETIC, AGAINST S IE GEL AT LAS VE6AS,| §TOLd| |tHAT H 

THOUGHT HE SHOULD KNOW THE CPA GUYS* HE TOLD^lfrrrfAT THEY HAD UNTIL 
TOMORROW AND THAT THEY MIGHT BE ABLE TO GET A RESTRAINING ORDER, 
APPARENTLY AGAINST THE CPA STOP ORDER* THEY CALLEDl 



AND ASKED HIM TO COME TO THE HOTEL ROOM. SHORTLY THEREAFTER 


IIIIJJaPPEARED, AT WHICH TIME HE WAS TOLD ABOUT THE BUILDING AT LAS ^ 
VEGAS AND ABOUT THE STOP ORDER AND WAS ASKED IF HE COULD HELP THEM, 
MENTIONING THAT THEY WOULD MAKE IT WELL WORTH HIS WHILe4PBB agreei 
TO ASSIST THEM BUT STATED THAT HE WOULDNT GO TO THE HEARING TODAY IN/ 
MUCH AS HE HAD ANOTHER MEETING. AT THIS POINT THE INDIVIDUALS LEFT, 
APPARENTLY TO ATTEND THE HEARING BEFORE THE CPA AT ONE THREE FIVE FI\ 
MARKET STREET. DURING THE CONVERSATION J| J/f TRIED UNSUCCESSFl 

TO REACH (| HUH B AT SACRAMENTO BY TELEPHONE 

■IBDID NOT INDICATE WHAT STEPS HE INTENDED TO TAKE TO ASSIST THEM 
FOR THE INFORMATION OF SALT LAKE CITY, THIS CASE Vs BEING HANDLED AS 
SPECIAL WITH LOS ANGELES AS ORIGIN* SUBJECT AND HIS ASSOCIATES ARE 
BUILDING THE FLAMINGO HOTEL IN LAS VEGAS, NEV*, AND RECENTLY A STOP 
ORDER HAS BEEN ISSUED BY THE CPA. A HEARING IS BEING HELD IN SAN 
FRANCISCO TODAY CONCERNING THIS STOP ORDER. ON SATURDAY LAST SUBJECT 


/ 



WELL. KNOWN LOCAL GAMBLING BOSS, AND ASK! 


PAGE THREE 
tCALLElj 

|HIM "TO GET Td 

^WHO HAS ' AGREED TO COOPERATE WITH THIS OFFIC 
SALT LAKE CITY IS REQUESTED TO ATTEMPT TO IDENTIFY IB p 

PHONETI C . ^ 0 
FLETCHER 

END 

ACK PLS 

WA 9-il PM OK FBI WASH DC WJR 
LA * OK FBI LADRB 5 K V '*> * Wfl 




(SI 


BIHflCTQR, FBI 


August 12, l$4o 


carrying a Jockev Clnh AA>^.t*nce Book in tte nana of the eanaging agent 
of the filw star He was asked to leave the Club House 

at that tiae. which he cheerfully did* He iwmediately returned to the 
Bel Mar Hotel and was inactive the balance of that day. 


<kx the following day. Aupust* a( 1946 
occupying the box of 


was back in the Jockev Club 


Qtt August 9 # 1946> did not aDoear at the Track and at the Hotel 

it was ascertained through mentioned in wy 

previous latter, that had gone to Los Angeles, but was expected 

back on august 10, 194o» 

Ha was found to be occuDvin* oox again on august 10, 1946, and 

•as approached by at which tine ha was able tp prove 

that he was a registered guest However, it was noted that 

left the Track and returned to the Hotel shortly before the last 


In this connection you will recall that I Mentioned in letter of reference 
that had stated confidentially that he suspected two er three 

Jockeys would be very likely to attempt to fix some races as the Meet 
progresses. x ; 

agents later advised of the presence at the Track of 
well known as an ex-oonvlot. 


He ma seen to openly eontaet Untie the horses were Va.iV 

entering the paddock end afterwarcs w one way to the track, tt ie { 

elated that a miml. ende scribed, was noted to pass between 

end agents immediately notified the Track atewarue 

M this eitaation end a special watch was est on race. * 


I*ter information indicated thai «. detected In pulling up hi. 

^ »que«t, hcww. the Stewards refrained from ^wlline; 
rwtDMrtng ina«ch m «nti to match bin f or inotSr 

prinolml noint of interest to us in this oowrenoe Is that special a 

aft*r -wJ**** * conversation/ 

*2a!L I? w (toacxll>wl ocourrecu is not known how I 
•placed his money on that particular race, f 

frS? k^lifornia. " ' ~ ~ — Mr — ; 

■•ntion of trip to Lo. Angels* on Friday 

ni^t, August 9, 19 AS, Assistant Social Agent in Charge A* B. OarHDfltJww 
at Los Angolas, adrieed me that a technical eouroe revealed that 
had boon in conversation with told 

to bring dam his "first uiass orap/eoootor* 1 to the uml Mar /• 
Hotel* Tho identity of this individual Is not known to ma, but no will 
bo alert at tho Tre** and Hotel to identify bin should ho appear there 
in connection with 


1 )> 


C«i August lo, 1946, tho Detroit oxxxoo mi 
requested by teletype to furnish any pertinent information oonoeming 
these two individuals and to deteralne, if possible, whether they had 
left the State of MLchigaiu They were not Identified at the Del Mar 
Hotel or Race Track* 

With further reference to there is some indication ***t if he 

n waists In cowing to the Jockey Club portion of the Track! 

will probably see to it that ho is ejected from tho Track 
altogether, as they suspect that ho is engaged in cose booknaking 
activities 

Ton will recall that I mentioned in letter of reference that 


* 3 


ojfice ifAemorandum • 


{ 

UNITED STATES GOVERNMENT 


DATE: AugUBt 13, 1946 


from -VA. Rosen 

SUBJECT; BENJAnN •30GB« r 313aKI, AT t. tnfoRVATIOSCONJAIS© 

MISCELLANEOUS INFOftiATION III! f ""ll II II , & 

CRIME SURVEY _^T < n>?g^^^ J ^^f 


Vr . Cley 

Kr. Coffey - 

Kr. Glavln" 

It. Udd w 


The technical surveillan 


Benjamin Siegel has reflected 



«r. Penr.lii?ton_ 
Tele. Room_ 



[to 


, August 13, 
Siegel told! 
"all first." 


Thereafter, Siege! 
who has been identified a 
U vicinity of 
Uis apparent^ ^^^^ 
J ling the Flamingo Hotel. 


ted a n artv by the name of 

a well^mown gamblin 

requeste<^| ^to "get t 
ore whom a hearing is to 


On August 12, 1946, while talking with ASAC Ostholthoff , who is 
handling the special in^^alAnseles, he inquired if the Bureau had any 
objection to contacting(||gJp and it was agreed that theSan Francisco Office 
should make a discreet background investig ation as toMNll?1» after which tim e 

Id be _ 

- ™ — ~~_ ^ ana was 

appointed to hear the subject matter before the CPA at San Francisco. The 
San Francisco Office has advised thatH||Hi£ favorably known to Agents, cf 
that office and that he would be contacteoat his residence in Palo Alto, 
California. 

technical surveillance on Siegel has further informed that one 
Jcalled and offered his assi stance in determining the parties 
le for the action in <T^ioIdin^the conatruGtion of the Flamingo Hotel. 




The San Francisco and Los Angeles Offices have been instructed to 
keep the Bureau fully informed regarding the Siegel matter, and you will be 
promptly informed of any new developments. 

• • * / v aa _ x 
rmmam 82 A ual«l348 


5 3 AUG 20 


ft 


.•WtAUVt HtVSSPSWION 

M|i.. *«in«{s=fTWII 



|ST LOUIS SEND AMSD PHHOTOGRA^HS, JES- 
CSIPT»4nS AND M.O. OF ABOVO£ IIQIV|#SUALS IF KNOWN TO TgJAT 
OFFICE. BUREAU* WILL BE KE*T ADVISED. > 

< ^ } HOOD 

8T LOUIS WILL BE /^D VISED. 


PL$ ACKXSSSS 


L 
c 

F 


,3 AUG 21 1$6 





I 

o ■ 

• ..3 


Oj^tf Memorandum • united states government 


TO 


FROM 


SUBJECT; 


KR. E. A. TAMK^ / 

'At imJ 

- capga yy 


DATE: AugUSt 9, 1946 


To is on 

}.'.f. t. A. T&m_ 
Vr. Cle y 
Mr. CtffejT" 
Kr. GliiVir. - 
Lr. Udri ~ 
Kr. Mcliols_ 



Los Angeles advised that they will keep the Bureau informed on all 
developments in this regard. 


I 


i 

That the attached teletype be dispatched to Los Angeles iJivision request-*") 
'* ' x it apnropriatft i njai authorities be advised concernii^ the alleged planned ^ 

\ 

\-, 



ALL IN70RMATI0 


I NED 


HERE IK ISJ 
DATE 


^SIFIED 


E7 - bo SEooKaaa s 


2? W.!41S46 ' £ 



CC-150 


t-JERAL BUBBAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OF JUSTICE 


/ To: COMMUNICATIONS SECTION. 

i) f 


orbit adodst % 1946 
mc, 103 ameub 



Transmit the following message to: 


25 %>//-^ 

Br he* flr nronunoK nm^^l 


mi. - w 


rOO ARE RIQBSSXED TO ADTXSE AP»OPRtttt 
LOCAL AU2BCRITIES XI US BEOUU), iAFEOOARDD*, CT 0CUB6E, WE HfflfHW CT 

cm juration. 


■OOfER 



J? 70 


PATE. 




FEDERAi BUREAU OF INVESTtGATtON 
U S DEPARTMENT OF MKT CE 

COMMUNICATIONS SECTION 



T rfoo.- , 

v.. A. Tmana... 

C»*«* 

Mr GlWte w. 

\^ 

Mr. Tr«y.... 
Mr. C»r«o» - 
Mr. fi«ui.... 


t 

I 

i 


8-U-46 2-52 PM 
RECTOR AND SAC LOS ANGELES URGENT 
B ENJAMIN B UGS ^EICEL, MISC., INFO CONCERNING, CRIME SURVEY J 

0 LAS VEGAS, REGISTERED AT PALACE 

I Yesterday for room seven naught nine seven. 


cms 


jp, Harhc ... 
Mr. Hwdon 


Hr. QubinTwoi 



ADVISES^ pTOLD HIM THAT HEARING WOULD CONTINUE 

TODAY BUT THAT HIS TESTIMONY WAS OVER* ^FURTHER RELATED THAT 

EXISTING HOTELS IN LAS VEGAS MIGHT BE TRYING TO KEEP FLAMINGO FROM 
BEING FINISHED. 1 ■ PHONETIC, MENTIONED IN MYTEL YESTERDAY, 



NO PERTINENT 


WHO MAY BE IDENTICAL WITH THE^ | PHONETIC, MENTIONED 

IN MYTEL YESTERDAY, MET IN SEIGEL-S ROOM. DURING THE CONVERSATION 
THEY FELT THAT THE HEARING WOULD LAST THROUGH UNTIL SIX PM TODAY AND^A 
INDICATED THAT THEY WOULD TRY TO SHOW THAT THE PROJECT WAS ONLY ONE 
BUILDING. SEIGEL WAS APPARENTLY WORRIED AND SAID 

WORRY, WE-LL GET IT JUST LIKE, WE "C0t'EVERY3l8$G I. £LSE 

2~ -,uc 

FURTHER MENTION HAS BEEN MADE REGARDING APPROACHING 
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41 5 DirMITMJ!T<Jf ,U5T Ct ^^^^^l ^ 

* AUClfilH4b 2 [/?. k»**7. *r 

UfS> ^j«,T^y 

• ^tn^g^v^ fm ^M^ TELETYPE j^ZT!.'."- 
^ m ^T / ""^ !! .' /- -^7 " 

* / ( Mr. Headon . 

FBI SAN FRANCISCO 8-15-46 ^> FRM | U-p.-^ 

^ ' ^-tflRECTOR AND SAC LOS ANGELES URGENT ■^EstSllZLa 

X 7 BENJAMIN "BUGS^IEGEL, MISC. INFORMATION CONCERNINgT^^^^^^^ 
^ ^ ^B^B B^HIW IN TERVIEVED AT HIS HOME 

TODAY. ADVISED THAT IN THE HEARING AGAINSTV^EL WEBB CONSTRUCTS CO, 

RESPONDENTS, THE FOLLOWING 

APPEARED AS INTERESTED PARTIES ~~ " — 

WHO SAID HE WAS A PARTNER, SIEGEL,^ OF 
DEL WEBB ^"" ^ ^Z"" !^ ^ !?^^^ ^ FPgAg_n^ A3 ATTORNEYS FOB 
RESPONDE NTS WEREj 

WHOttB B5TATED WAS FORMERLY ASSISTANT REGIONAL ATTORNEY FOR WPB 
HER£ANt^ PLAN DATED ^ 

JANUARY TWELVE AND^| B§TESTIFIED THIS WAS PLAN FOLLOWED IN CON- 
STRUCTION. PLAN LACKED DETAILS, SUCH AS ELEVATION AUl^/^^SKEd 

IsINCeB Be PA ATTORNEY DID NOT, IF HE COULD BUILD BUIL1 
USING ONLY THESE PLANS .3SB REFLlED * No *»BBBI ASK£d IF W>ZK\jjl> 
BUILDING CODE REQUIRED FILING OF BET ^^|^ ANS AND -RECEIVED REPLY \ 
NEGATIVEs RESPONDENTS SHOWED THAT ON APRIL C ^ Y TEEN THEY RECEIVED WJ 
IS KNOWN AS A NUMBER ONE WIRE FrSm iSpA^ft^EFFECT- ^H^/^yST^TOP CON- 
STRUCTION IF IN VIOLATION OF FREEZE ORDER. ON APfcJLjjfcNTY EIGHT THI 
SHOWEDBBflB COMPLIANCE OFFICER FOR RENO DIVISION OF SAN FRANC IS C< 
CPA REGIONAL OFFICE, PLAN DATED JANUARY TWELVE AND STATED CONSTRUCT! 
^ JfkS PROCEEDING UNDER THIS PLAN. THEY CONFIRMED THIS BY LETTER, AT ^ 
^BI^BflB^ 1 ^ 7 * 0N 7)11 EW-LOWING DAYyHHB^OTE THAT XNASMWH ki 



) 


PAGE TWO 

BUILDING VAS STARTED BEFORE MARCH TWENTY SIX FREEZE ORDER THEY WERE 
VIOLATING IT. RESPONDENTS THEN CONTINUED CONSTRUCTION AND DURING THE 
FOURTEEN WEEKS PREVIOUS. TO LAST STOP ORDER SPENT OVER SEVEN HUNDRED 
THOUSAND DOUARS AND COMMITTED THEMSELVES TO ABOUT FIVE HUNDRED 
THOUSAND DOLLARS MORE IN ADDITION TO ABOUT FOUR HUNDRED THOUSAND 
DOLLARS SPENT BEFORE RECEIVING FIRST STOP ORDER J| | AD VISED CPA 
PRESENTED ONLY TWO VERY SKETCHY PLOTS, NEITHER SHOWING ELEVATION ANr 
APPARENTLY HAD MADE LITTLE INVESTIGATION SINCE THE TIMzfHH okeyi 
CONTINUED CONSTRUCTION*fHBfc TATED HE WAS CONCERNED WITH THE CPA 
REGULATION THAT THE BUILDING BE "THE SAME AS TO SIZE AND KIND" AS 
COMMENCED BEFORE MARCH TWENTY SIX AND THE CPA HAD NO PROOF THAT IT \ 
NOT, THOUGH THERE WAS NO PR OOF J| ^STATED HE PRIVATELY INFERRED 
A DOUBT AS TO WHETHER BLDG. WAS SAME SIZE FROm(| ^TESTIMONY THA' 
HE COULD NOT ACTUALLY PUT BUILDING UP FROM PLAN OF JANUARY TWELVE., 

HpilBrHEREFORE DECIDED IN FAVOR OF RESPONDENTS ON FACTS BEFORE HIM 
BUT ALLOWED CPA UNTIL SEPTEMBER FIVE TO PRODUCE FURTHER EVIDENCE IF 
DESIRED, UNLESS CPA REQUESTS FURTHER HEARING, CASE WILL BE CLOSED TJ 

■^STATED NO ONE APPROACHED HIM ON MATTER .^HH INTRODUCED SIEGJ 
TO HIM AT HEARING, BUT NEITHER FOLLOWED UP THE INTRODUCTION •HH 
ill CPA ATTORNEY, ASKEcMHB IF FBI AGENTS COULD SIT IN THE HEARING. 

HAVING BEEN ADVISED BY US TO KEEP OUT INTEREST MATTER CONFIDj 


b? 0 

A/ 


) 


PAGE THREE 

MERELY PASSED IT OFF BY REPLYING THAT THOUGH HEARINGS WERE USUALLY 
CLOSED HE SUPPOSED ANOTHER GOVERNMENT AGENCY MIGHT SIT IN. THIS 
OFFICE DID NOT CONTACT CPA HERE* REVIEW OF LOGS REFLECTS THAT AT 
ELEVEN THIRTY AM, AUGUST THIRTEEN LAST, ONE^H HBH 
( DEL WEBB CO. - CAME INTO SIEGELS ROOM AND THE NAMeJ | VA 
MENTIONED AND THEN BLUEPRINTS OF THE BUILDING WERE DISCUSSED. THE 
J ^MENTIONED BY SUBJECT AS BEING ABLE "TO STRAIGHTEN THE WHOLE 
THING OUT" AS REFERRED TO IN MYTEL TODAY, MAY BeJHH INVESTIGATO 
FOR CPA. IT IS NOTED l^W^^BBS' PHOHETIC - MENTIONED IN MYT 
OF AUGUST THIRTEEN LAST WAS ORIGINALLY CALLED At| | ONE TEN ED 
CLUB AND REQUESTED TO COME rn ^^mm^ mrr at ST* FRANCIS HOTEL- 



END 

2- 

LA 

M 


riSTCHZR 


NW 12-49AM OX FBI WASH DC CCW 
OX FBI LA DRB 




f mnki BUREAU OF INVESTIGATION 
U S DEPARTMENT OF JUST CE - 

GONKltflCATlONS SECTIOH 

AU3J.5 m 


[RECTOR AND SAC LB 
BENJAMIN "BUGGS" 


15-46 11-28 AM 

ANGELES URGENT 
L. MISCELLANEOUS INFORMATION CONCE! 


^liuR' 



j ^{SURVEY, FOLLOWING TRANSPIRED YESTERDAY AT ST* FRANCIS HOTE 
} TO MYTEL AUGUST FOURTEEN LAST - AT ELEVEN TEN AM SUBJECT CAtyED 
VEGAS SEVEN ZERO SEVEN ZERO AND TWO ONE eight three and talked to" 
Nbaby*. he mentioned that an excop was investigating THE CASE for the 

V 

g CPA, THAT THEY WERE AT THE HEARING FIVE HOURS ON THE DAY PREVIOUS AND 

I > 

■J HAD TO GO BACK AT ONE THIRTY PM AUGUST FOURTEENTH* HE ASKED »BAfcv« 


>:to see an unknown individual about getting license for flamingo, in 
. ^aside tofh^parenthesis apparently^hhbbbb parenthesis ^ 

Complained they claimed there are two buildings involved and asked how 
i "v they expected a hotel six miles outside of town to operate without a 
|\\ taurant and added "somebody got the setup,. ^h^ts, jhe idea of picking 





< ^O N US IF THEY DID NT". IMMEDIATELY^ T^EREAF|rJp 
MmAKE AT THE HEARING AND REFERREli 


MENIIOnIi/ 1li^T3Dfi?^KRiFFIC SPEECH* TO 
4 _ iRED TO- AB^ttw TICKET" WHILE THE JOB i 

» PROGRESSING .S UBJECT MENT I ONE^^^tfoty^^ ^T^j^)^ ^ I DENT IF ^ED- AND 

Straighten SFwhole thing out^*^ 

^shortly thereafter entered this suite and there was 

c^IENTION 9CTtt PLAN OF MARCH TWENTY TWO AND ANOTHER PLAN OF JANUARY 
lfe&Alifi«$ IS^RRED TO A PLAN OF JANUARY TWELVE AS SIX A, AND ALSO 



) 


PAGE TWO - 

MENTIONED A PLAN OF MARCH TWENTY TWO. THEY MENTIONED THE PLAN OF JAN- 
UARY TWELVE WOULD BE COMPATIBLE WITH THE LETTER UNDER WHICH THEY GOT 
AUTHORIZATION. THEY MENTIONED THE/flEL^WE BB COMPANY IS T O^^KEY 
FOLLOWED PLAN SIX A, ALTHOUGH THEY PROSIEDTD'TJNDER THE MARCH TWENTY TWO 
PLAN. IT WAS MENTIONED THAT THE WEBB COMPANY IS NOT TO KNOW ANYTHING 
ABOUT THE MARCH TWENTY TWO PLAN AND THE MOST IMPORTANT THING IS TO 
HAVE THE WEBB REPRESENTATIVE TESTIFY THAT HE FOLLOWED THE PLAN OF 
JANUARY TWELVE AND NO OTHER. THE TESTIMONY WAS TO BE THAT THE BUILDING 
IS TO BE A HORSESHOE OPEN ON ONE END WITH NO DETERMINATION MADE AT 
THE TIME AS TO WHICH END WOULD BE THE OPEN END AND THE TESTIMONY WAS 
FURTHER TO BE THAT THERE WAS NO DEVIATION FROM THE PLAN OF JANUARY 

k WROTE TO THE DISTRICT 


TWELVE. THERE WAS MENTION THAT ONE 

MANAGER, WHO APPARENTLY WAS PRESENT -UNIDENTIFIED-, SAYING THAT HE 

HAD FIXED MATTERS WITH SENATOR NAME NOT AUDIBLE-. THERE 

WAS SOME DISCUSSION REGARDINgHESBbUT no MENTION MADE OF ANY APPROACH 

TO HIM. HE STATED THEY ONLY HAD TO PROVE THERE WAS ONE BUILDING WHICH 

M^S STARTED BEFORE THH REGULATION WENT IN, THAT THE CPA GAVE THEM A 

LETTER ON WHICH THEY RELIED AND IT WAS FURTHER MENTIONED THAT THE 
» 

ONLY THING THEY DIDNT COMPLY WITH WAS THE FILING OF A* PLOT PLAN FOR 
MARCH TWENTY StVEN. AT ONE TEN PM THE PARTIES LEFT FOR THE HEARING. 
AT FOUR TWENTY PM THE PARTIES REENTERED flHH SUITE A T WHICH TIM E 
AN INDIVIDUAL LATER IDENTIFIED AS^ f CAlUl| | 

lAND TOLD HIM THEY HAD A DECISION IN THEIR 


i. 


PAGE THREE - 

FAVOR. SUBJECT MENTIONED THEY WERE LEAVING AT SIX THIRTY AND THAT HE 
WAS GOING TO LAS VEGAS ON THE MORNING OF AUGUST FIFTEEN. AT SIX THIRTY 
m^l^^^^^t^^^^^^^f SUBJECT^ B AND fa 

| |BOARDED WESTERN AIRLINES FLIGHT THREE TWO NINE FOR LOS 

ANGELES, EACH HAD PURCHASED A ROUNDTRIP TICKET FROM SAN FRANCISCO TO 
LOS ANGELES AND RETURN BUT HAD NOT REQUESTED ANY RETURN SPACE. INVESTI- 
GATION CONTINUING. 

FLETCHER 

CORRECTION 

PAGE 1 LINE 14 WORD 4 SHOULD BE SUITE 
PAGE 2 LINE J 7 WORD 1 SHOULD BE WAS 
END 

ACK IN ORDER PLS 

WA 2-39 PM OK FBI WASH DC GAR 

LA OK FBI LA DN 

DISCONNECTOO 



. fT£NDAMO FORM MO. 64 


Office Memorand* 


TO 


MR. £. A. 



UNITED STATES GOVERNMENT 


subject: \E^jAiON "EUGS^SIBGEL 

MISCHJANKJUS - INFORMATION CONCERNING 


A. 


DATE: 6/16/46 
ALL TN r 0RVATT0N CONTAINED 
I | , lli>|IHI"l|i| 


Mr. Ostholthoff, Los Angeles, telephonically advised at this time 
that in accordance with Bureau instructions about ten days ago to go » 
ahead with an open investigation of the construction of the flamingo 
\ Hotel and any possible irregularities on the part of CPA personnel, that 
I he plans to start this next Monday in this connection. Mr. Ostholthoff 
plans to gp^^San Francisco Monday and have Agents go to Reno at that time 
to talk toH ■ and he is also having Agents in Los Angeles go into CPA 

I records there^^x the same time* He stated he "wanted to be sure before 
he goes ahead that they would have the backing of the CPA in Washington 
in getting the records. 



The observation was made by Ostholthoff that it appears the CPA 
hearing mav^ase^een a cover-up as they obviously did not present much 
of a case. H ■ CPA investigator^iad stated before the hearing that 
they had an operand shut case.H Bhad also stated he had the blue 
prints which showed that there wer^wo separate buildings and they should 
nave constructed only one. Mr. Ostholthoff stated he did not know whether 
the blue prints were introduced at the hearing. It was also pointed out 
by Ostholthoff tha^^oossible perjury may develop in view of the agreement 
which was made inl Iroon that the Webb Construction would testily 
they were working bromine January plan rather than the March plan. 
Ostholthoff stated the San Francisco office was using a contact microphone 
when this information was cJjtfliiied^OsthoUho^^al^tt^ will obtain a 
transcript of the hearing. ■ advised after 

the hearing in strict confl^enceTB^jenaTo was in San 

FTancis co the^ay^oTthe' hearing in case he was needed by the Flamingo 
people. Th^ovenjment has until September $, 1946, to present additional 
evidence toM B 

Mr. Ostholthoff stated unless there was a change in Washington 
he will go ahead on Monday and keep the Bureau advised of developments. 

ACTION TAKEN: I told Ostholthoff that I had not seen anything which 
would change the original instructions. 


yiHLfclAM F. KNOWLAND 


^Cmfeb £>l<xU* J$>enale 


WASHINGTON. D. C. 


July 26, 1946 


>5 


Gentlemen: 



"There is a matter which I 
believe needs attention. There 
are a lot of $1000 bills offering 
here at $750, they can he sold at 
$850 in Reno, I am told." 

I am forwarding the information 
for your consideration. I krx>w nothing 
of either^|^^^^Mor the alleged facts 
he mentions. 

Sincerely yours, 


William F./teiowland 
United States Senator 


Federal Bureau of Investigation 
Washington, D. C. 


boo 


V 


-,3 


Auguat I, 1940 


BonorabU WtlHm r. BtomloM 
JO/ d#or dmatort 


Jt very kind of you to mrtte 
00 you did on July BQ $ 1946. concerning <n« 



p, appear 
that thte mtUr oome within tftt investiga- 
tive jurisdiction of the front Servioe 

Division, United States Treasury Department, 
and I have taken the liberty of advieing that 
agency of the tnfornatton you aant to ne 9 

With express tone of my highest 
eetee* and beet regardo, g ^ * 


Sinoerely youre, 


- S 3 


to t 


-2 / 


4tV 


tf* A 


.T. LOME ' ~- * 


194b KM 



it. 


M 


1 ^ 


[7 


Rosen 



CQftftfEflTlAL 


To: COMMUNICATIONS SECTION. 
Transmit the following message to: 


BUREAU OF INVESTIGATION 
I TED STATES DEPARTMENT OF 


ale* los Sceles^ 


CC-150 


of* 

s. ost^o: 


>iXHorr 


( 


pojAJoi own m mpon sum, sxBCEUjjnoa jmrnmaxM, 

P AOOOKDUa HTH FAST SBTWCTIOES TK EOJttAO W5ZUS tO HE rtOHFtU AOTI3B) 

ranim a but technical kbtsilunce 2* oomtihplatis u tee ooraoao or 

1EWAMIM IttOEL'E ACTITITOS. KSPITE T9E FACT THAT IUKET AOTHHtlTT KAS 
SEEK OEAETED XI tO FAE A8 HKEl IS O0HCSBSED # KQft TO Ef£BX WTALUtXO* 
ON 8IE0EL, ABTBOEITX WST BE OBTAINED IBM TS BUEKAU AND THE BVR&AU ADVISED 

MAT €09£m SKWUTT 1XIX « MAINTAINED* ffQETBSS, BSSSUTELT 5K3S SSTOSS 
OF THE XESTALUTXON TEE WJREA0 WW IS ADTOED OOBCESNXIO THE TZHE AID SATE 


Or THE INSTALLATION, THE MMBOL THE EUMBSE OF TS TXLEPsCK INTOLTED, 
AMD THE LOCATION CP BUTEL DETAILS OF AIT TECHNICAL EOT. EMPLOYED 


Oil BXEOEL IE it. FJUNCIS HOTEL* BAN FBANCISCO. 


E^la iS ^CLASSIFIED 



K30T3U 


Wtbtral Bureau of IttupBttgation 

iamte& States ©apartment ai BuBttre 
Lo» ixigeUn (15) California 
August 6, 1946 



) 


qc Mr. Tub 
Mr. BoMn 
Mr. MeCat» 
Mr. O'Orady 
v * *g*t 15, 


«Mrti£Ul oopltt U» 191*3, VIA, «* IMS Inow Jj* 
litani •* lnj«la U*c*l* t50 Mm, *Mr 

Thla iafmmUon 1* 4*»lf«d in cwmcUoo with aa 
•TficUl InwUfatian being oonducUd *X tto Wwd 

ttao«r»ly 

(Signed) T^m C. Clark 


■ *? 

■ oi-. KIT- t w 



AM"? IS in 
»fViHi • >* or - 



.* /.I 



J3 


F.B.I. TELETYPE 


Mr. To lion 

Mr. S. A. Timm. 

Mr. CUfg 

Mr. GUrin 

Mr. L»dd_l__ 
Mr. NiehoJ5i___ 
Mr. Roi«4 
Mr. TrncyJ 

Mr. Cereon.. 

Mr. Ba n 

Mr. Gurnet 

Mr. H»rbo 

JMr. Hendon 

Mr. Penning ton_ 
Mr. Quinn ' 
r. Neete 


WASH^FROM LOS A 1 



DIRECTOR 

BENJAMIN ''bUGs'IjIEGEL, ,INF0 CONCERNING, MISC., CRIME SURVEY. 
REFERENCE Is MADE""t5""*TELFPH0NF CAl L BETWEEN BUREAU AND SAC R. B. 
HOOD ON EVENING 


hi 



OSTHOLTHOFF 
RECEIVED 



COWflDENTIAt' 


r a.-.-^.v ;* i;;v .;i 

-v .3 D-r;...T..; 'J? 

?2-' San >'e~o Trjst and 3.-,vin 
oar. Ple^o 1, Galii'orr.ia 
Au.-usl 16, l?lj6 



rif'-iTfnoe to the infonaatj on pr-vio^sly f urn- s bed t el e^honi call 


1 



_ y was 

, o cover portions 01 a conversation taking place in 

t _ t . Cottage E56, at the Hotel. An apparently friendly card 

came was in progress at 'tne time anc daring a lon<- disoussion of ■ 
various horses at tne D*i liar Track, an unidentified person made a 
statement to tne effect that no bookie at the track need have any 
worry about tne FBI and its activities because tna*. or^aniz-ation was 
not interested in bookmakinr.*; tnat "tne F3T roes strictlv for the 
bi§« stuff". 


It was notod that next d°or^|ggggjgGM|Ha dice ^ane was in prorres 
but it was apparent tnat it wasonl^anTSteur affair. 


With reference to Mr* OSTHOLJfi 
concerning a contact between 
at which tim 

about these two fellows at th a Ho, 
fror. out of town anu t-.is inTom-v- 
mnverza Xo\ undoubtedly refers to 
de3crioe J in rr. 
discussed v.v oe i 



1st 13, 191i6, 

s?5SM?«i5SE»^ n ^ 0S Angles, 
Eose^uys who inquired 
'whiskers 1 and they were 



"tfy previous correspondence indicates t na t J[ Bu a d been ejected from 
the Jockey Club premises at tne Pel i*ar Trackasan objectionable 
character ^ He proceeded to Los Angeles tner pflftar and is known to h^vb 


_ eiYort to be 

nrrust 15. ~T9h6. it is known that 


«jg§|JPnow has a box in the Club House and the Agents who had had hirr. 

under surveillance tad other sources believe that he is engaged in 
nakin~ a book. Hownver, he has rot been seen to handle any money. 


DIL-^TO'i, F?J 


Auruit 16, 1914 6 



ietter to the Director ds^ A"~ust 12, 1?1|6, that at 
•vas ejected i'ron — 


dividual! 


I stated 
the tine| 
itta 


Inf ormation fr^^Djs&igeles indicated tnat this booV is registered Li 
the name of^ESSj^^^p The identity of this individual is not 
known and tneLo^AnTeiesField Division is requested to furnish San 
Die c*o irith any pertinent information concerning him. 



IHOFF has advised me t v a«||^has been in contac 
Jan employee of the Del Mar Hotel. The identity f 
as not been definitely established, but efforts toward that end "are 
now bein^ made. 


it ana are 


Very truly yours, 


W. A. JFJRPHY 
SAC 


cc's; 1-Gan Die~e File 

1- Lcs An-slss File 62-232 
Attention? Mr. A. Ostholthoff 

2- :hicaro File 62-3679 
Attention: lir. S. J. Connelly 

Assistant Director 






1 


o 


i 



% J 


Mr. To 1 son 
Mr. fi. A. 
Mr. CWff_ 
Mr. GUtU 
Mr. L*dd_ 


F.B.I. TELETYPE 


Mr. Nieboli 

. * 

X«r. Traey 


Mr. Carton, 
Mr. Ef»n_ 

KUL IRFDRMATIOW CONTAIN^ G«m.» 
HER£I3JiSUKCI*ASSIFI£D Ut 5" bo 
£XCEI J T ««£R£/S«0?fli 
OTHERWISE .-V. 


1 


WASH FROM LOSA 


Director 


Mr. HondoD 

Mr. poanlngton 

Mr. <Juinn 
Mr. Noaae 


BENJAMIN ^UOJE JUGS UN.QU0 
CONCERNING. CRIME. 



URGENT 



SEVERAL YEARS A(*6 IN CONNECTION WITH AN •HVESTTO 
OF SIEGEL IN CONNECTION WITH THE TRIAL OF 
STATED THAT DURING THE RECENT HEARING AT SAN F R. 
LO SIEGEL THAT HE DID NOT KNOW THAT SIEGEL WAS INTERESTED 
.MINGO HOTEL. Afl n - IF HE HAD^ THERE WOULD NOT HAVE BEEN SO 


tNClSCO, 


RECEIVED: 



bl 


83 


/=f7 


CGU-4 



"V- 
V 


EXCEPI .KHEBE SHOWN 

0IHEaJ^xss• 


copamTiAL 

F.B.I. TELETYPE 

.-*r . . -.; - " •*»*■* 


Mr. To I ton 

Mr. S. A. T»mn 

Mr. CU« 

Mr. OUyih 

Mr. Ladd 

ffcir. NiehoU 

UMr. Boten^-s 

\Mr. Tracy 

Mr. Canon 

Mr. Sgan 

Mr. Gurnea 

Mr. Harbo 

Mr. Hendon 

Mr. Pennington 
Mr. Qninn 


mS^t AND LOS ANGELES J FROM 8FRAN 
■^RECTOR ' , URGENT 



6:45 PM EST 

b 




TELEMETER ■ 


; JTr. TrJsoS 

Mr. Clert 

Mr. Gtavta— 


1ASH FROM LR8A1 16 TO-** AM 
DIRECTOR «»« E,'* >' 


y\ benjamjmjw^' 



tEGEL. W CONCERNING. CRIME SURVEY. REBUTEL 
^■■■■^■uNABLE TO FURNISH ADDITIONAL 

AUGUST TWO LAST 

»««.•. «. «»"«« KimrmrTrowim «• «»- 


BEING FOLLOWED AND BUREAU WILL 


>^^OSTH^THOFF 1S ;.. 


■ 

3s 


END ACK fLS 

57 AUG 


-1 




I 


o -r: 



Office Mefft*,, wrulutn • united . government 


TO 


FROM 


)ir« £• A*TAMM 



? SUBJECT: 


«^A. ROSEN 

BENJAMIN "BUGS^IEGEL 
MTSCELUNEOtB - INFORMATION CONCERNING 


DATE: 

August 20, 1946 


Call 3»30 EM 


12r> NlctwTS - 
llr. Roaan 
Mr. Tracy - 
nr. CbtboF 

Ifr. EgBJ) 

Ur. Ournea 


ho 


Mr. Ostholthoff telephonically furnished the following 
information ^^th^^^efrom^^n Francisco. Ostholthoff stated he 
talked with^ ^f^^SS^^j^pof the Compliance Section of CPA, and 
presented the natter before the Comnissioner* 
Ostholthoff to look at their files and would not 
give him the name of the reporter who is recording the hearings, the 
theory being that this is still an open matter with them and they cannot 
let any other Government agency look at any of their fU^swhilethe 
matter is pending* Mr, Ostholthoff stated that he asked^ Bif tt 
respondents, the builders, could have transcripts of the 
replied that they could, if they paid the fee. 

id there are some things of f-the-record he wanted to 
go over with the Commissioner and urged Ostholthoff not to do anything until 
September 5 when there will be additional hearings* 


^^^^Jir. Ostholthoff also talked with' 
jSrSl^Si^Eor the CPA, today, and 

■ ^ Ostholthoff stated that' _ 

xnereavailable to our Agent, in connec 
construction of the Flamingo Hotel* 




he had no control over 
In Reno made the information 
"with the plans for the 


The Commissioner ruled that the Government did not present a case 
sufficient to justify the stop order, and, therefore, the construction of 
the building could continue* The Commissioner said he will give the Govern- 
ment until September 5 to present some new evidence to justify the stop 
order* 

\ 

Ostholthoff said that he can go ahead without the file, although it 
would be much easier with it^Ostholthoff will take no further action regarding 
getting this material from H B^til he hears from the Bureau* 


it | ^sthol 
mfl Bunt 

directed to i 


Ostholthoff was directed to prepare a memorandum outling just what 
the situation is and forward it to the Bureau AUSD for my attention* It was 
pointed out that the Bureau probably will go over to CpA, and if we cannot 
handle it directly we will probably handle it through the offices of the 
Attorney General* I told Ostholthoff he would be advised as to what action 
the Bureau takes in this regard* I also pointed out to Ostholthoff that in 
making these open inquiries he mist be sure that they are confined to matters 
within the Bureau's investigative jurisdiction and not reveal our interest in 
any particular individuals* 





~~u;r ~ ' 

Meggsggnflum 


R0S3i 


UNITED sfeTES GOVERNMENT 


DATE: 6/19 A6 

Call 5; 40 pm 




BENJAMIN "BUGS" 5IEGEL 
MISCELLANEOUS - INFCRHATION CONCeHNJJiG 

Mr. Ostholthof f telephonically furnished the following information - tnM - 
at this time from San Francisco. He stated that he and another Agen^^_ o^nz 
>ne to the Cflft. headquarters at San Er&ncisco and talked with! I j 

ff or the CPA, and e xplained they wanteato U /< 
Look Into the construction of the Flamingo Hotel* \ 
cooperative and he contacted the CPA man at Reno 
Agent anything he wanted. 


want 

s quite 
give our 



However, Mr. Ostholthof f stated that^_ 
Compliance Section of CPA, is not answerable 
under their Washington office, to^wheg OstholtipT 
the file on th**ioamingo Ho telJ^^^Mf refused* S~ 

until September 5 to present moreevTaence to the commissioner and he 
sai£ the Bureau investtgat^nwould probably interfere with their invelfc^* 
gation. Ostholttoff askedH ^Lf they intended to conduct some invi ftU> 
gation and^B Jfcstated heaidnot know what they were going to do, tlft 
they were goingTo have a conference with the legal staff and go into 
matterjnd^Dr Ostholthof f to come back tomorrow. Ostholthof f stated ht 
asked^g|j|Bthename of the court reporter who took the testimony of t a 

^ancH[ Bsaid he did not think he should give that to him. ^ 4 
fsaid hecScTnot think he should give us a transcript of the test "| 
such time^sjieisfin^hedw^h his investigation. Mr.T)stholtn 
stated thatf Ruperior in Washington and he K W 4% 

wanted to knowiRn^aareaua^^^^J 0 contact him. He stated he want*! 
to advise the Bureau regarding f| ^ as he did not know whether he 
intended to contact their Washingtonofflce. 


hear^ig 


TON TAKENs I told Mr. Ostholthoff to Bake a formal request of t 

ftomorrow for the material desired, pointing out that we do not 

feel justified in having two investigations running concurrent and that we 
are going ahead with ours, and that we certainly feel it is the duty of i 
Government agencies to cooperate* { 



-fibril* 


/ 7 




ce 2A&m(/i t*ru*um • united states 


Mr. A. R< 



SUBJECT; V BENJAMIN "BUGS" S IE GEL 
INFORMATION CONCERNING 
CRIME SURVEY 



i^ERNMENT 


MO. ■ ^ KT, E. A. TSk___ 

DATE : August 2f , 384fe ] 



Mr. Ostholthoff, Los Angeles, telephonically furnished the following 
information. 


CONFERENCE OF S IE GEL J 


AT LAS VEGAS 


el 



From 11 8^0 P.M. , August 20, 194.6, to 1:50 A.W., a conference, which was 
covered by Agents, was held in BenSiegel's hot^jcoQSL^^L&&JiL&S^^^m£iLJA^^-^ 
attende^3^ijg|^Mf £ |^ 

knd|^R^^M were havin^considerable difficulty in arranging for a lo 
furtherconsTruction of the Flamingo Hotel from the Los Angele6 banks 
is reported to have been told by a friend of his, unidentified, who is an 
executive in the Eank of America, that the reason the banks were unwil/ 
eonsj^fir^ajflflnjfls^be cause Siegel was being investigated by the FBI_ 
tol^Hg^^^^|H that he had communicated with the Los Angeles FBI 
had llarneo^ha^the Bureau was investigating the case for two reasons: (1) 
. A determine if any bribe was paid in connection with the construction of the 
^flamingo Hotel and (2) to ascertain the sources of Ben Siegel's money. Mr. Osthol- 
P^fchoff stated that no call j^^mad^to any person in the Los Angeles Division and 

is of the opinion that^^^^^phad made no call and was merely guessing as 
^*%> the reasons why the FB nTghtbe investigating this matter. 


[ urrice ana 


to 


fsuggested to Siegel thatJHg|^^p.hought it would be a good 
idea for Siegel To go to the office of the FBI ana as* why they were investigating 
him. Siegel sta ted that if the FBI wanted to talk to him they could come and see 
him. ^glillilB^ointed out ^° sie S el " tna ' t ^1 would never come to see him and . 

it migh^mo^iis interest to find out what the matter was about. Siegel then 0 
indicated he would consider it. 

POLITICAL CONNECTIONS 

Si^pi stated that he had made a 5500 contribution to the campaign fund 
forfgg^^^^^^^^S^^^y on August 20, 1946* and that he was not concerned, y 
with Senator McCarran because he was already cooperative. Siegel indicated hejj 
night attempt to^htaij^aRFCloan in connection with the construction of the 
Flamingo Hotel. ■R^^^^^^^B 1Jl Sg ested to Siegel that when he next saw Senator L 
McCarran he shouIo^Stio^enator McCarran "to play cozy" 'in the event Senator 
McCarran was questioned by the FBI concerning their activities. 

\< : ~ // 6 /< 

BBCOKDKD INDEXED 1 — trT "~- 


COPIES DESTROYED 
*ll MOV 17 1964 


Vol 


70 


Mr. A. Rosen 




^^^Jt&s subsequently located in Las Vegas. Siegel has reservations 
reave Los Vegas by air for Chicago at 6:30 P.?.?., August 21, 1946. Arrangements 
have been made to maintain a physical surveillance on Siegel when he arrives at 
Chicago. 

NSW CONSTRUCTION FLAMINGO HOTEL 

Mr. Ostholthoff advises that the pointed issue with the CPA in the con- 
struction of the Flamingo Hotel is whether or not there is more than one building. 
It would appear that there are actually three buildings; (1) the Casino, (2) the 
hotel itself, and (3) a building for stores in connection with the hotel. Siegel 
and his associates maintain that the same constitutes merely one building and 
they have planned connecting all three buildings by walls and roofs at an expen= 
diture of $15>000 so that there can be no question as to the fact they constitute 
one building. At the same time they are planning to erect a high fence around the 
project so that no one will be able to ooserve the construction from the street, 

ACTION BEIKG TAKEN 

The case will be followed closely and you will be advised of all* 
developments. 


Z - 


F.B.I. TELETYPE 


Mr. T9U011 

Mr. B. A. Tu 

Mr. CUgg 

Mr .'-Coffer^ 

Mr. Gt«~In 

Mr. L»dd* 


Mr. NUkoL 
Mr. Ko.«d£ 

4*1 IKfrORMATION C0NTii)NESra«7L 


x 1 ! 


mmn is unclassifi». c«r>os 

SXCSt t SHOWN Mr. Xgtn 

OTHERWISE ' Mr. H*«4o» 

f «v Mr. P«mtmfUi_ 


CONF 2 STATION WASH 2 AND CGO 2 FROM LOS ANGELES 
DIRECTOR, SACS 


URGENT 

BENJAMIN qWTC BUG S OHfrttfrTE S I ECFL^ INFORMATION CONCERNING, MISC 
CRIME SURVE77 ^ ' 
LAS 


Lry . Mr. QaUn Tana. 

ONCERNING, MISC. , i 

Mumm^ ft 




Offi^^^rmTa^im .%mTED STATES GOVERNMENT 


TO : 
FIOM : 
SUBJECT: 



-T>ATE: 


8/27/46 


- BEN JA1EN *BTOS* SUXffiL , 
SSCELLAMH)© - INFORMATION CONCERNING 


IT. t. A. -a* 

fcr. Clor? 

Mr. Caffey 

caiit 2*30 p.*. 

. • ' it. Koeer. 

Kr-. Trucy 

.•'■». • tr . Cfcrsos 

■ itr. Eg3TV 

Mr- Kenisn 
Jtr. Penr.ir.. 


*1 


At this tine Mr^ 
advised that former 



asked of them. 


felt that 
we asked. 


Mr". Quiw. TSKT._ 
Tele, hsos 

^ Angeles, telephonically ' E* n 
[came into the office and^|jj^- 
no wieed he was representing^J^p^ 

ld that they had asked him to tell tSro iney 
into the offipe and answer any questions 


loff 'stetedthat he and Mr* Hood advisedl 
■ as any citisen, would ™*» 


4 ...^■is now running a detective agency and was 
F0 ^^^;!RXS to carry this mesaage to the,: 


apparently hired as p 
Los Angeles Division* 




) 


Office Memorandum • united states government 


SUBJECT 


: \\Mr» A. Rosen 

* BENJAMIN "BUGS" .S IE GEL 
INFORMATION CONCERNING; 
•MISCELLANEOUS; CRL'E SURVEY 


DATE: August 26, 1946 




Lr\ r Mr. Quint tw»~ 
^ If. Niim 


The attention of Assistant Special Agent in Charge Notesteen 
St. Paul /was called to the letter dated August 20, 1946, from the Los 
Division to the Bureau, copies of which were directed to the Saint Paul 

that the information furnished concerning the alleged i 
ras to be treated as confidential and was not to be M 
no inquiries were to be made. He Was instructed^how- 


disclosed 


disclosed to anyo/if, ana aw w ~ "7 " 7. . + r i j Ko 

ever, thet if any information was received concerning this matter it should be 
immediately called to the attention of the Bureau. * 

/ 


1} 



It ' 


Weber al Bureau of Imtrett gattait 

Httit*b States IBepartment of Jfusticp 
Los Angeles (13) California 
August 20, 1946 


Bireetor, ?BI ; Attentions ASSISTANT DIRECTOR Hi 

PgiBOKAL AljlX ipNFlDENTIAl 

J 

Re: BENJAMIN "BUGS" SI3GEL 
INFORMATION CONCERNING; 
MISCELLANEOUS ; CRIME STOVEY 

Dear Sir* 




Reference is made to the telephonic conversation between the 
Bureau and Special Agent R. B. tt)0D>efi the evenlife>of August 19. 1946 
rezardin£tti|alle|«tion thatj 
U m was repor. 

4«| ■ naa A# ** from Las Vega a on the evening or August IS, 1946 
T |«|Dclii» From the information available, it was thought that 
^KM£ngSB22i^Si» P lac * during this week. The reason for the 
plan™ ■was believed to be that BEN -foUBOEL "as running 

low onmone^Sr^ReTotel (Eotel \lamingo. Las Vegas* Nevada/) and he 
is using this method to obtain more\ money. j * 


the report of Special Agen 1 




dated August 
regard: 


COWBg DESTROYED 
• 11, MOV 17 J964 


e report of Special Agent) 

.946 at Cla vel and in the C^O^asaraflMtsiAfor^^on 
beginning on Page 112* ^^^^^p^B^ ^g^^^j^^ ^y 


5 2 W ^ 



R£CORI>iD . 

Indexed 

-7 rr?. 


Director, FBI 


August 20, 1946 


Re; BENJAMIN "BUGS" 8IB0BL 



referenced report of Special 
to the Bureau, Assistant Director E. J 
Lake City. 



were furnished 

at Chicago and to Salt 



was determined telephonic ally through Spe cial 

t 20, 1946 that af 

i* Hull mm I In 1 1 11 JIltllLlL 1 IJJJP 1 1 " 1 Vegas at ttt&u p.m. on 

August 17, 1946 ria t.w.a. Flight Number 4, plane number 539 on a ticket 
purchased to Chicago. It was indicated there was to b e a plane ch ange 
at Kansas City* However, there was no reservation forfl ^from 
Tensas City to Chicago* He can go by Mid=Continsnt AiriinestoKinneapolis 
from Kansas City or via the Baniff Airlin es* He o ould also go on to Chicago 



( 


With regard to BENJAMIN 6IS6SL, Agent^ ■ advised that 
on August 17, 1946 8IBGEL had requested the Western Airlines for reserve, 
tlons on the 21st to Chicago. Western Airlines confirmed these reserva- 
tions and he would leave at 9t20 a.m. on August 21, 1946, but he was informed 
that the United Airlines was unable to confirm his reservation from Denver 
to Chicago* The first available space from Denver was reported as being 
September. 9, 1946* Scwever, he might obtain last«ainuts cancellation 
from Denver to Chicago. 


Ho acti 
the alleged plan^ 

from the Bureau, 
make available photographs \ 
furnished to the Chioago 
mentioned herein* to St* Psul. 



with regard to the information regarding in 

*rery 

ver, that Die Chicago Field Division 


ending instructions to the contrary 


which photographs were previous \ 
In the report of Special Agon 


1 


For the assistance of the Chioago and St* Paul Field Divisions, 
there are attached two photographs of BENJAMIN 8IBGEL for each of those 
offices. 


The following is a physical description of BENJAMIN *BuGS n SIE55L: 


Born February 28, 1906 at Hew York 

Age 40 


Director, FBI 


August 20, 1946 


Re: BENJAMIN *BTJGS" 8H5GBL 


Height 

Weight 

Hair 

Eyes 

Raoe 

FBI Number 

Bduoatlon 

Oooupation 


157 

Bark brown 
Grey-green 
Jewish 
190686 

8 years grade school 

Betting commissioner end infostment 

broker 

MAX end JEANKIB SIEGEL 



Very truly yours , 
A. E. OSTHDLTHDFF 


AM5D 

CCs Chloego (Attention: Asst. Director E. J. CONNELUfil) » Encl. 2 AMSD 
St. Paul AMSD, Bncl. 2 


Office Memorandum • united states government* 


TO 


FROM 


: DIRECTOR, FBI 
: ^SAC, BOSTON 


DATE: August 22, 1946 


SUBJECT: BENJAMIN "BUGS" S IE GAL, 

MISCELLANEOUS INFORMATION CONCERNING 
CRIlfi S URVEY 

Reference is made to the teletype from the Los Angeles Field Offioe 
on August 13, 1946 to the Bureau, New York and this office in connection with 
the above captioned matter • 

Th » Bosto^Officewas requested to advis e the Los Angeles Office of 
the activities of^Eg p*E<M and the identity of ^^^^ 

Tour attention is called to the investigation WsH&*^* J ^*>" w Tr& 

was.. Miscellaneous Information Concerning," of whic h Washingt onFielo^^BTO p . 
.Reports available in thi s office on that case ref ^ - M£s ^ SE ^^ sa5e B ■ & 
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xxxxxx 
xxxxxx 
xxxxxx 


FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


Page(s) withheld entirely at this location in the file. One or more of the following statements, where 
indicated, explain this deletion. 


material available for release to you. 

□ Information pertained only to a third party with no reference to you or the subject of your request. 

□ Information pertained only to a third party. Your name is listed in the title only. 

1 1 Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agency(ies). 

Page(s) withheld for the following reason(s): 


□ For your information: 

0 The following number is to be used for reference regarding these pages: 


53 Deleted under exemption(s) 


with no segregable 


C2- ?/s/r-/o? 


xxxxxx 
xxxxxx 
xxxxxx 



DIRECTOR, FBI 



oo Los Angeles 


- 3 - 



to i Director /^IBJ 


V .UNITED STATES (jOVER^MENT 

^ . t ;\ , V ~ - : - . -DATB : AUgUSt 16, 1946 


fiom : A«2« OSTHDUXOT /V ; >."""■ 

subject: joawnnif •BUOS* 8IB0BL * 

HISCELUHKOUBi BTFOKUATIOH COBCBffllWl 



This is to advise that on July 22/ 1946 a/news article appeared 
in the L08 ABGELES EXAMINER under the oaption^leuthe Scrutinise Gin 
Hussy Game*, in which vat reported that the oards' of a |5, 000,000 swindle 
*were laid on the table of Hollywood film colony yesterday** Listed 
among the Viotims were Colonel LBON^dSDEL, Chicago Department Store 
magnate, who was reportedly taken Tor $116,000 which was settled for $96,000; 
SAM Q0I4MTH, the producer, was reportedly another big loser to the amount 
. of #40,000* The article indicated that Detective aUJCHABL MIC DOTJGALL,- 
•eacpoBer -extraordinary of the card sharks and R£>4HINDI£R, a lew Tork 
Private Operative, were said to harp been employed by MANDEL and two 
ranking Bollywood producers to investigate* 


had contacted] 
a g* 



j With reference to the above-mentioned article, the following 
information has been brought to the attention of this office in connexion 
•with the investigation being oonduote^r^^regard to a^ , jSf fo d /, 
On August 4, Ifik^ ^-g^ ^^Ij^^j^i^fil^T^'^ \ ^^^^^^9 

^RRussiono^propos^tionBi^aiR in Las Vegas, 
had a friend who was a lawyer in Hew York by the 
of wsj wmf (phonetic), who desired to plaoe some money in a pro- 

position. J dffougsion was had with regard to t he new Hotel PL 
at Las 



4% 


Director, FBI 

Re: BENJAMIH "BUGS* SIEGEL 


Inform* t 


talktota H on 

er Xno^hat the informal 
vith| ■ undoubtedly 
Iwas awa^T tno^hat 
desired* 


August 16, 1946 


thing as he had discussed 
J name wa^"tanKled w up 
ad coae| Bcozmectisg 

ind ioated 
'oould give any 
f-elated t hat the people who 




tha^he i 

said^ ^raTa buddy offl| V SIEGEL stated 

had not seemgjWIi^ayear and one-haljnSothat he has not 
more than river ime s inhiewhol e life. SIEGEL stated: 
ot^^hat in your report". ( (^indicated hedesired informa- 

background; however, SIEGEL indicated thatM ^did not 


knoT^^por _ff any one of them**. SIEGEL stated: "You can say that you 
interviewed him in your report*. This conversation was closed when SIEGEL 
stated that if "there is something I hear or that you want to know, just 
give me a caU^^The sameconfidential source as mentioned above indicates 
that SIEGEL, j( ^anc^ had been in contact with each other 

on several occasions* 


the Los 


With reference to the name of 
gelea Field Office files indicate 


previously mentioned, 



iureau was 
ort of Special Agent I 



- s - 




TO HB« 

F*OM I A. _ 

subject* -HEN JAM i&S" ^ 


DATE: S/27/46 

Callt 2*30 p.m. 


I told him the gJSMito ^thS -aterial waiUbl*. 
instructed^"" J 


vr. Tolson 

vr. E. *• 

Ifr. -ClerT . 

Mr. Carrey 

l.'r. Gifcvlr. 

VS. U=a_ 

Kr. MC1.3TC-— ■ 

tr. r. <er. 

Vr. Tracy_ 

Mr. fc'-ar. 

Mr. vnrr.iT: _ 
Mr. Peri: • ' . 
Vr. jjulnr. 
Tele. "r.c.or._ 



Hr. Of 
so he could *o ■ 


) < 



1 Slfe 


1__ 


55 WG 30 194 




( 


Jfe.Trt ,,.7. 




CC-150 


deral bureau of inves 
Id states department 


To: COMMUNICATIONS SECTION. 
Transmit the following message to: 


• 1 0 II T 


i jour wmmm um » mammm rout, 
odit wm crrio, mrasrua %uxm\xu> mb nmons jmociatb or 
■■■■a m hxil mr> kbveudub aksas. nrn vmkjtk* 
MriLcnB) » m» jh> want mtaxxb) kvomuxm odtbubg »tjbtig*tids 

ID BACH MimO BO UXBt TUB AffODW filUBDt BUT* 




"FCORDED 


... -«» 


F P , 

48 «J6$0 1 



Rofn 




•AC, Im AtUfttlmt A. ft. OitkftttWr 

nsciUAnoQs xvomnoa oovcarao 




pktl. 



Office Memorandum • united states government 


TO Director, FBI 

^^FEOM ; SA A. E« OSTHOLTHOFF 

SUBJECT: BENJAMIN "BOGS^IEGEL 

MISCELLANEOUS; INF ORMATI ON 
. CONCERNING j CRIME SURVEY 


DATB: August 20, 1946 


AIR UAIL 

SPECIAL DELIVERY 



tdoni Assistant Director 


: 1 


This memo -will confirm the telephone conversations between 1he writer 
and Assistant Director ROSES on August 19 and August 20, 1946* 


Special AgentH&S&S&Mt Vo^theSa^ranoiscoOffice and myself 

on August 19, 1946, interviewed^ J/f of the 

Civiliai^joductio^Adminiatration, 1355 Marke^Street/SanPrancisco, Cali- 
fornia* ^| Wm was advised that we were interested in going over 1he 
files of theC^nnconnection with "the construction of the Flamingo Hotel at 
Las Vegas, Nevada; that we had information that there was possibly fraud against 
the Government involved in connectionwiththeoriginal permission granted to 
the builders of the Flamingo Hotel* M sW stated that 
facts in the matter 
[for CPA, would have the coraple 
that he does no^contro^the activities o; ^ 
thajj^JMBfreports directly ^^^^^^^ff 0 ^ the Compliance DfiTsToB," of 
the CPA at Washington, D. C, 




[came to the office of^ sW a ^ which time we 

requested that he permit us to review the fTleontheFlamingo Hotel, ,T s5^iJB) #f 
he stated that he could not do this in view of the fact that an investfigatiaa^s: 


was pending with regard to this matter* He advised that he did not know what . 
further investigation would be oonducted by the CPA and stated he was to have 

19, 1946, and requested 


a conference with the legal staff of the £PA on August 
that we return on August 20, 1946* y £^ 0RD3 » 


On 


a conferee 



Speci 

he writer* At this time we again requested 1 
to go over the entire matter with us, and "they advised that they would not 
let us see the files nor would they discuss fully the facts developed by 
CPA in their invest! gat^nja^rwoul^haY furnish us ttie facts brought out 
at the hearing before S ^mty both the Goveranent and the 

respondents* We also ro^HI^requestea the of. tfae reporting 

the transcript of the hearing held befors\^ 
^aid that he would not furnish tiiat to us* At ttiis point 
that after t4ie transcript is prepared by the reporter he desired |o ^o 


oariiwMh 
"ffltedth 


k 



2 u 1 0 1946 


Director August 20, 1946 


IfclJ over 14ie transoript ^^^E^^^^^^^V in Tiew of * he fftC<t ^fi^^fiTo were ^>?< 

some matters in the transxrip^nicl^rereoff the record. Ilhile jjjyid 
not state he intended to change the record, ttie inference was there* 


It was pointed out to bothfj| jVthat the FBI had 

jurisdiction to investigate fraud against cases and that was , 

the reason for our request for formation* ^^^g^^^r ©quested that m p7o 


defer any investigation until after September 5, 1946, and stated that in 
the me an t±^JjheJ|^^DlanBtoc endue t investigation which tiiey hoped will 
result ln| pruling in favor of the CPA. He said "that any 

investigation by IfteFB^rouId interfere with the CPA case* He was asked how 
an FBI investigation would interfere, and he stated that he did not know. 


Bo1^f|3|iJ^^^^njvgy8B^ re P resse d. repeatedly for information con- • 

cerning this matter, and^pSEHfinally dismissed all questions by stating that P' 
he would not furnish us e^^information unless he were instructed to do so by 
his superiors in Washington. 
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Office Memorandum 

MR, ROSEN \ 


UNITED STATES GOVERNMENT 


SUBJECT: 


PURPOSE 


DATB: August 26, 

1946 
62-81518 


BENJAMIN SIECEL, with aliases 

INFORMATION CONCERNING; UXSCEXAANEOUS 
CKtaE SURVEY L ^ntnUTTOB Cj 



To advise you that in connection with investigation being conducted 
concerning a possible Fraud Against the Government violation angle by Siegel in 
the construction of the Flamingo Hotel in Las Vega s, Nevada, difficul ty was 
encountered by Agents making inquiries o 
for thej^d^^j^^ndiiction Administration 
CPA.^^^^^I^^^^^^^would not cooperate with the Buri 
Agents to examine the CPA files and further they would not 
a hearing held on August 13 nmaaa t ftev were i 
fof the CPA in Tfeshington, D.C. 
ne regulations of the CPA specific! 
information to other agencies. 



ou^in a 
tna^tne 


refused 
furnish any facj 
SO 


CPA to furnish 


BACK gjOUND 

On the basis that the construction of the Flamingo Hotel in Las Vegas, 
Nevada, is being built in violation of a freeze.order issued by the CPA in March of 
1946, a possible Fraud Against the Government violation investigation was instituted 
against flen.lamln S3 i Tl U'flnPf tlon along this line was originally furnished by 

^bf Los Angeles that the construction of the Flamingo 
Hotel has not - proposed further than "a few stakes being driven in the ground" 
when the freeze order regulating all commercial building under CPA went into effect. 
The iteeze order of the CPA went into effect on March 26, 1946. 


the construction had not prOj 
permit for itscontinua nce . 
that throug-ifl 
made available ^> 

was authorized. ^| _ 

the records of the constructs 


f further reported that when the order came through 
_to qualify for the granting of a 

ier i n formed that it w as rumored / 

r funds were 

of Nevada and shortly thereafter construction 
^Ffurther reported that after construction continued, 
Tompany were falsified to show that the construction 


gjjcCarran 
^furt 

on company 


had progressed to a greater extent than it had as of March 26, 1946 when the freeze 

order ^became effective s _ y fiEQOSDiiUi 

MES7SPAP5R PUBLICITT 28 P WDTOOTf 


An editorial appeared in the Las Vegas Tribune, a weekly nets paper, on 
August 1, 1946 complaining of the fact that the Federal authortties^werV permitting 
the construction of the Flamingo Hotel ltfiile the veterans were homeless djie to a 
shortage of building material. 
STOP ORDER v 1 ' ,v 

On August 8, 1946 Mr. Ostholthoff at Los Angeles advised that information 
was received on that date to the effect that a "atop order" had been issued against 


x-cxws we 
home^ea 



COPIES DESTROYED- 
Sll NOV 17 19M^ 


Memo for Mr* Rosen 



Siegel and his associates in connection with the cons traction of the F lamin go 
Hotel at las Vegas* This stop order was dated August 7, 1946* At the time the 
stop order was issued the attorney for Siegel in Las Vegas, Nevada | 
requested the regional office of the CPA in San Francisco to allow the con- 
struction of the building to be continued pendin^ttecutcone of the hearing, 
which was scheduled within a week* The request^ ^was complied with* 

piILDING FLAK 

V B°f the CPA, upon being contacted by 

Agents informed that the CPA wgaiation^specificallj^Drohibited a person in 
the field from giving information to other agencies* SB off the 
record, showed a diagram of the Flamingo Hotel, which comprieecr the Casino, 
the kitchen and the dining room surrounded by a 200-room hotel, yerieyf 
stores and a series of cottages which would complete the layout. J| ^ 
advised that Building No* 1, which comprised the Casino, kitchen stnc^SUng 
room, was actually under construction prior to the original CPA freeze order 
issued on Karch 26, 1946* However, none of the other buildings were under 
construction nor were there any connecting tunnels or conduits ^jdicat^^hat 
they were a part of the structure under progress* According ■ 
relative buildings under construction, such as these wherein separateana 
distinct buildings were being built, the CPA has always refused to permit any 
further build^y^xcen^the ones actually under construction prior to the 
freeze order *>H ^kointed out tc the Agents that based on previous CPA 

decisions in samilar^Hfs he did not see how it would be possible for the 
CPA to give the Flamingo Hotel permission to continue with its construction. 
He stated that the CPA had an "open and shut case against Siegel". 

EVIDENCE PRESETTED AT HEARING 


^Sf^f^^^^S^^^^^^^^^^^^ Flamingo Hotel presented a plan 
dated January 12 and contended tha^th^Mjas the plan followed in the con- 
struction of the Flamingo Hotel. ■ Bpointed out at the hearing that 
this plan lacked details such as elevlxionand he, therefore, questioned 
whether they could proceed with the building, using only the plans of January 
12. The contractors for Siegel further produced a letter directed to the CPA 
dated April 17, 1946, in response to a wire from the CPA dated April 16, 
which stated that they must stop construction if the construction was in 
violation of the freeze order. The respondents produced a letter to the 
effect that they were proceeding on the plan of January 12 and as^ 
started before March 26 they were not violating any freeze order* 
advised that the CPA failed to present any proof that the reap 
violating any order issued by the CPA, and from the facts presented he 
decided in favor of the respondents* 


nd as^heJiiildinE 
rder.M fly 

spondentswSre^^ 


was 


ATTEMPTS TC SECURE IKTOIKATB3K CF 


U^jjAihtJJhoZLJias-BdauftiLJh& t he personally ^lle^dtti^p^T^I & 

im^reSSKS^^B^mX%e^beior^r^coan±s8XoneT on August^l^fir^WWHxhoff 
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Memo for Mr. Rosen 


erGOTernment 

*m wf hELd 

ings he nan ted 


has Informed that these two individuals have refused to allow the Bureau to 
look at their files and would not giveh^^he^^m^j^the reporter who 
-recorded the hearings, the theory ofH ^being that this 

•till an open natter with the CPA anaxne^canno^Te^any other 
agency look at any of their files while the matter is pending, 1 
advised Mr. Ostholthoff that there was some off-the-record things 
to discuss with the commissioner, and he urged Mr. Ostholthoff not to do I 
anything until September 5 when there will be an add^^^^jearing^Ur. 
Ostholthoff again on August 20 had a conference ^iaK^^fS^^^^Sft 
and made a further request to examine the files of tn^cHnKo^iasagHnaenied 
the information in th^ together with the transcript of the 
Jjea^^Oie^^f^ejl W Mr. Ostholthoff pointed out to both 

^K^^^^^^^^^Kha^th^^B^Iasjuriadiction to investigate Fraud Agahst 
S'p^^^^SSS^cSSSs and that was the reason for our request for information. 
M ■Requested that the FBI ^fej^anv investigation until after the 

hearlngneTd on September 5> 1946 JM ^^irther stated that any investi- 
gation by the FBI would interfere witbtne CPA case. However, when questioned 
as to why any Investigation conducted by the FBI would interfere with the 
CPA investigaticm,MR|B 3 ' tat ed he did not know. 


ACTIOS TO BS TAEQJ 


■ J lias conferred with CPA officials and will advise as to 

the i^suT^o^nTsconference. 


VT*NDAm> RUM NO. 9* 


Office Memorandum • united states government 


to : MR. TOLSON 
FROM : R m C. HENDON 

Q 

subject: BENJAMIN SIEGEL, with aliases 



DATE: 8/28/46 
AIL TOT W* tT ^V2JJJXAtHBD 
HERE INi*** U JJ U 1£D 



Informati on Concerning; Miscellaneous 
Crime Survey 


trence is mde to the memorandum from Supervisor 
to Ur. Rosen dated August 26, 1946, concerning the 
lamingo~£otel in Las Vegas, Nevada, which Siegel and his associates 
are attempting to construct. Pursuant to th^£w^^fco^^desi res I . 
on Saturday evening, Augu^^^^^^^n^^^nWtfffjf^ a' t< 

personal friend of mi ftg^Kli§§S»S^ civilian 
Production Admi ni strati o??^ fly that certain 
individuals including Siegel had been attempting to obtain clearance 
to build this hotel near Las Vegas which it was my understanding was 
to be utilised- as a gambling casino. I stated that a hearing had bee 
held in San Francisco on August 13 relative to the freeze order which 
had been issued by the CPA and another hearing was coming up on 
September 5, at which it wo^^^^^^^^mined whether further construe 
would be permitted. I told^^ Wfthat he might want to persona 

check into this matter since^i^was^pozentially dangerous from the 
standpoint of public criticism and criticAgj^X^^^^erans organisa- 
tions should such construction continue. j| ^was very ap- 
preciative of my calling this to his attentwn^^etatfiig that he was n 
familiar with it and that certainly if possible he would want to stop 
construction of this type* 


I further toid^ Uf that the Bureau was interested in t 1 

matter from a ^^^^^^^^^^^^^^^^^^^^^^^^^^ ^^^ ^^^^^^^ Tl an ^^ e * 

CPA covering fna^area^^a^^r^^^e^^o^X u ^^^^^^^^ n ^^^ nscri P' tioT 

of the August 13 hearing and had even refused to furnish us the name 
of the reporter who took the hearing from whom we might ourselves o&- 
tain a copy of the transcription. ^^^^^^^^hat he further refused 1 
make their file available to us. 5 ^stated that this was £ 

absolutely silly and that he woula^^aKeriecessary steps to see that 
we got a copy of the transcription ajV&Q&Rntithe file was made availal 

As a result of this converla^tiS^//^///^ 

me on the norninc^^^uau^^T^T^omDM^ 

structi one . B state 
that under th^^Sar^covipTTanc^ac^^r^sTa^ by 

his investigators was considered to be confidential and theyvwere un ' 
ins true Hons not to make it available to other agencies without sub- 
poena. Xe said, however, that as a practical natter they ordinarily 
would make it available to the FBI, Internal Revenue and other autho 
ised agencies on a confidential basis for review and then if it was 
^ OOr^W * L^llffic BP appropriate subpoena could be issued. 


I explained to\ 


__ 'the lack of cooperation on t he, nnrt 

of his San Francisco Office and he stated that it would appear^ M 
had been leaning over backwards in complyin^wVtf^^he above instruc^^ 
ttons. He stated that he would tele phoneyM Uoff ice immediately 

and see that a copy of the transcription was^Waae^vai lable and that 
the material from their files would also be available* £^ 

Shortly thereaftez 
in contact wtth\ 


'1355 Market Streei 


t previously make a copy of the transcription available to us 
since it had Just been received yesterday and further their file only 
consisted of work papers which had constantly been in use in their 
efforts to prepare^^^^^^^te^Amher 5 hearing* &e said arrangements 
had been made fo r ^^^S^^^^^^V to make available to our respresenti 
tive a copy of the transcription ~ together with any material desired 
"rom the file* 



BC. 


Jul 
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Office Memorandum 


UNITED STAGES GOVERNMENT 


PROM 


Mr 

^A. Rosen 


r 


SUBJECT: 


BENJAMIN "BUGS" SIEGEL 
INFORMATION CONCERNING^, ^ "« 
CREI3S SURVEY 



DATE: August 23, 194.6 

Call 11*35 


CM 


Peru it 
. aulim 
Telt. hooi 
IS-. :*ase 


to. Ostholthoff, Los Angeles, advised that it had been necessary a — 

to pull all technicals in this case located at Las Vegas during the evening Ell s '%^ 

of August 22, 1946. ^ ' " 



Mr. Ostholthoff stated that apparently something went wrong with the 
machine because when Agents were playing it back it was going back out. ~ VMM 


Mr. Ostholthoff advise^hat detailed memoranda were immediately being 
prepare^ybotj^|egial A S ent ^S^S| who handled the installations and Special J>>C 
Agent B^^^fe?9^» who was ka»aiing i nstant call. He advised that c opies would 

be immediately dispatched to the Bureau, ^^^a**^^ 


He further advised that he received the call about 11*30 P.M., Los 
Angeles time, and that the trouble had occurred on the long distance line at the 
Las Vegas Club. 

OBSERVATION 



[jTOOOl K^ATION * It is recommended that m qualified sound man be dispatched by 
the Bureau to Las V«gas for the purpose of determining the exact cause of the 


33 


Ctfice Memorandum 


J 


) 


• UNITED S. GOVERNMENT 


{ 


SUBJECT: 


^A. ROSEN 

BfiNJAMTN "BDGS»mSGEL 
MISCgLLANBOOS INFORMATION CONCERNING 
CRIME SUEVET 

ALL IlffORVATIOW CO] 


■9b 



hearl^^^i^c 



This is to advise you that a hearing was held at San Francisco 
on August 13 last concerning a "stop order" issued by the CF.A. 

J^^h^^r^^ucti^j^^^^Yl^nz^B^^^x^AS Vegas, Not ad a. 

V B^ as Appointed to hear the subject 

matter ano^gg|^^^aTEsprosented at tnis bearing decided in favor of the re- L*)r 
spondents.IB ■ however, allowed the CP, A. until September 5th to produce 
further evidence, and unless such evidence is presented, the case will then be 
closed . 

BACKGROUND 

The Los Angeles Office recently advised that in connection with the 
construction of the Flamingo Hotel in Las Vegas, Nevada, a stop order was issued 
by the CP. A. agalj^y||Deyfeb^onfltruction Company which had been employed 
by Benjamin SiBM^r^^^j^S^^^mto construct the Ilaaingo Hotel in Las 
Vegas, Nevad a* ^^^f^e^^^^^^j^f^fno was appointed tojjggr^^ 
Ivised thtft thefollowln^aDDeared^^lntereste^ parti 
rajamin Siegel, andfl 

of the Del Webb ArcHtecta* M^S^S^L^wi :J£fP *0~^f the 

"*V?e reDre sento^bv^ie following 
— , the hearin g] 

pomif^» exaioxxeu Tpian a a tea January 12th •x^^t^^^^^^^^^^Mf 

that this was the plan followed in the constructiono^thejHamBgoHo^eii 
stated that he pointed out at the hearing that this plan lacked details 
ovation and he therefore questioned whattierthev could proceed with the 
building using only the plans of January 12 th. ■ ■further advised that he 

asked if the local buiMin^ode required filing of detailed plans, and he was ad- 
vised in the negative. ■ Reported that at the hearing the respondents showed 
that they had received a wire on April 16, 1946 from the C.F.A. to the effect that 
they must stop construction if the construction was in violation of a freeze order 
placed at that time. The respondents further produced a letter directed to the 
CP* A* stating that the construction was proceeding on the plan of January 12th 
and as the bundin^rasstarted before March 26th, they were not violating any 
freeze order, V V further advised that the respondents produced testimony 

to the effjj^gljj^ey nad spent over #700,000 and committed themselves to about 
#500,000. ■ ■further advised that he was concerned with the operation of 
the CP. A. in that they failed to present any proof that the respondents were vio- 
lating any order issued fcy the CF.A. Therefore, from the facts presented he decided 
in favor of the respondents. However, he allowed the CP. A. until " ' 
produce further evidence if desired, and unless the CP. 
the case will then be closed. 
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TECHNICAL SOHTKILLANCE - BENJAMIN SISGSL 



13, 1946! 

Ceapany, \isitea Siegel in his roes 
reported to have stated that he could ge 
out Ins 

that theW ■Wmentloned 


Siegel reflected that on August 
"%f the De^Wabj^onstruction 
nase H B Siegel is 
straightenxaeMmole natter 



ACTION TO BE TAKEN 

Tou will be inmediately advised ©X further derelopeents in this natter* 
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Office ^Aemotai^uin • united states- government 


FROM 


SUBJECT: 



date: August 28, 1946' 
Call 3*15 P.M. 



1 BENJAMIN "BUGS^SIEGEL 
MISCELLANEOUS; INFORMATION CONCERNING; 
CRIME SURVEY *tt> t,r 

CONFERENCE CPA 

Mr. A. E. Ostholthoff was contacted at the San Francisco Divisi on 
and he advised that he had just had a conference with the CPA off icials. / jT^^ 
The CPA officials made available a copy of the transcript of the minutest 
hearing held in connection with the construction of the Flamingo Hotel. They stated 
that everything in their files was contained in the transcript except the plans 
for the Flamingo Hotel which were in the possession of one of their investigators 
handling the matter at the present time at Las Vegas. Mr. Ostholthoff advised 
he was to have a further conference with the CPA officials and would endeavor to 
obtain from them an opportunity of reviewing the complete file in the case. 
Mr. Ostholthoff was advised that arrangements had been made with the CPA officials 
in Washington so that couple te cooperation would be afforded and that it was not 
to be limited to merely making available the transcript of the hearing. Mr. Osthol- 
thoff will contact the Bureau in the event any difficulties are encountered in 
obtaining access to the complete file. He stated that apparently they were not 
available at San Francisco but that the aerial photographs obtained by the Bureau 
of the Flamingo Hotel would probably be adequate for Bureau purposes 



T ECHNICALS AT LAS VEGAS 

Mr. Ostholthoff «s attention was called to the fact that no memoranda 
had been received at the Bureau concerning the difficulty which occurred on the 
technical installation at Las Vegas on August 22, 1946. Mr. Ostholthoff advised 
that he had arranged to have the memoranda prepared by the Agents submitted to him 
at Los Angeles and that he had not as yet had an opportunity of reviewing same and 
submitting them, together with his recommendations, to the Bureau. He stated he f 
would immediately upon his return to Los Angeles have the same submitted to the 
3ureau, He advised that 
only one that was 


ed that a test had been made with .this machine and -it was the / , ' 
defective. ^ ^- fa Z fy ? 

was instructed to arrange to have the defect* 
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Mr. A. Bo sen 



aside and out of use and that be would receive further instructions as soon as the 
memoranda from the Agents involved, together with his recommendations, was received 
at the Bureau. k «\ ' v :1 '■ ' •'i'a^--'- , ">--'H--''"-" 1 


cormaPUTsp kfc loaw 


Ostholthoff 's attention was called to his Personal and Confidential 
latter of August 26, 1946, wherein he advised that the Director had instructed that J 
a letter be directed to George Allen of the Bacons traction Finance Corporation giving 
Hr« Allen some background concerning the people behind the Flamingo Ho tel.- - In this ; 
letter Mr. Allen was to be further advised ^^ssibie -efforts i on the pairljgCtheae - 
individuals to secure a loaa-from- the BFC~a© that Mr. Allen could black any such 
loan. :.. , "» > " ; — ^*r~*9t~;~r*- - ~t r=;; :y " f ^ :£JX: T *-£.: 

•".'^-•'r "-It" was pointed out to Mr. Ostholthoff that in hit telephone call to the J ^ 
Bureau on lugus^2^19A6| he merely advised that Siegel In general conversation ^ 
had indicatedB ■that he wight attempt to obtain an £?C loan in connection 

with the construction of the Flamingo Hotel and that at that time Mr. Oetholthoff >"* 
was advised to follow the matter closely and if any information was developed indi- 
cating that positive action was to be taken in obtaining an BFC loan the Bureau should. . 
be immediately advised. It was pointed out to Br. Ostholthoff that at this time hit P*^ 
letter of August 26 which purported to. .set out information concerning this matter 
had not been received at the Bureau* Mr,, Ostholthoff advised that his letter of 
August 26 contained no additional information concerning this matter. He s; 
only information they had was to the offset that Siegel indicated 
t m at he might possibly seek am BFC loan and that they had mo information as to 
he amount of the loan, he might seek, the place where he might make application, or 
the identity of any parsons he might enlist to assist him in obtaining torn BFC toufe'jjLti 
Ma stated, however / that the Director thought it saleable ' that' ^>lVo|^1^- ? a^5«fe 
earning thia bm >eJJe« to mr^ a^ 


that t he 
■ |Lhat 

Theamoun 
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r i: v A :t*tter is being 'directed to George Allen, Chairman ot the £e<wnatxuctioii '^M 
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